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•	 Receivable is required to be repurchased by the seller consequent to its inability to rectify a material misrepresentation with respect to 
that receivable; or

•	 The servicer recognizing a contract as a defaulted contract and hence repossessing the underlying asset and selling the same; or

•	 In the event of prepayments, investors may be exposed to changes in tenor and yield.

Bankruptcy of the originator or seller

If originator becomes subject to bankruptcy proceedings and the court in the bankruptcy proceedings concludes that the sale from originator 
to Trust was not a sale then an investor could experience losses or delays in the payments due. All possible care is generally taken in structuring 
the transaction so as to minimize the risk of the sale to Trust not being construed as a “True Sale”. Legal opinion is normally obtained to the 
effect that the assignment of Receivables to Trust in trust for and for the benefit of the Investors, as envisaged herein, would constitute a true 
sale.

Bankruptcy of the investor’s agent

If an investor’s agent becomes subject to bankruptcy proceedings and the court in the bankruptcy proceedings concludes that the recourse of 
investor’s agent to the assets/receivables is not in its capacity as agent/Trustee but in its personal capacity, then an investor could experience 
losses or delays in the payments due under the swap agreement. All possible care is normally taken in structuring the transaction and drafting 
the underlying documents so as to provide that the assets/receivables if and when held by investor’s agent is held as agent and in Trust for the 
investors and shall not form part of the personal assets of investor’s agent. Legal opinion is normally obtained to the effect that the investor’s 
agent’s recourse to assets/receivables is restricted in its capacity as agent and Trustee and not in its personal capacity.

Credit Rating of the Transaction / Certificate

The credit rating is not a recommendation to purchase, hold or sell the certificate in as much as the ratings do not comment on the market 
price of the certificate or its suitability to a particular investor.

There is no assurance by the rating agency either that the rating will remain at the same level for any given period of time or that the rating 
will not be lowered or withdrawn entirely by the rating agency.

Risk of Co-mingling

The servicers normally deposit all payments received from the obligors into the collection account. However, there could be a time gap 
between collection by a servicer and depositing the same into the collection account especially considering that some of the collections may 
be in the form of cash. In this interim period, collections from the Loan Agreements may not be segregated from other funds of the servicer. If 
the servicer fails to remit such funds due to investors, the investors may be exposed to a potential loss.

Redemption Risk

As the liquidity of the investments made by the Scheme could, at times, be restricted by trading volumes and settlement periods, the time 
taken by the Mutual Fund for redemption of Units may be significant in the event of an inordinately large number of redemption requests or 
a restructuring of the Scheme.

Past performance of other schemes of JM Financial Mutual Fund are not necessarily indicative of the future performance of the Scheme. The 
Sponsor is not responsible or liable for any loss resulting from the operation of the Scheme beyond the initial contribution made by it of an 
amount of Rupees One lac towards setting up of the Mutual Fund which has been invested in JM Equity Fund and such other accretions and 
additions to the initial corpus made by the Sponsor.

B. REQUIREMENT OF MINIMUM INVESTORS IN THE SCHEME

(Applicability for an open-ended scheme)

The Scheme/Plan shall have a minimum of 20 investors and no single investor shall account for more than 25% of the corpus of the Scheme/
Plan(s). However, if such limit is breached during the NFO of the Scheme, the Fund will endeavor to ensure that within a period of three months 
or the end of the succeeding calendar quarter from the close of the NFO of the Scheme, whichever is earlier, the Scheme complies with these 
two conditions. In case the Scheme / Plan(s) does not have a minimum of 20 investors in the stipulated period, the provisions of Regulation 
39(2)(c) of the SEBI (MF) Regulations would become applicable automatically without any reference from SEBI and accordingly the Scheme / 
Plan(s) shall be wound up and the units would be redeemed at applicable NAV. The two conditions mentioned above shall also be complied 
within each subsequent calendar quarter thereafter, on an average basis, as specified by SEBI. If there is a breach of the 25% limit by any 
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investor over the quarter, a rebalancing period of one month would be allowed and thereafter the investor who is in breach of the rule shall be 
given 15 days notice to redeem his exposure over the 25 % limit. Failure on the part of the said investor to redeem his exposure over the 25 % 
limit within the aforesaid 15 days would lead to automatic redemption by the Mutual Fund on the applicable Net Asset Value on the 15th day 
of the notice period. The Fund shall adhere to the requirements prescribed by SEBI from time to time in this regard.

C. SPECIAL CONSIDERATIONS, if any

Prospective investors in this Scheme should educate themselves or seek professional advice on: 

1.	 Legal requirements or restrictions relating to the acquisition, holding, disposal, or redemption of Units within their jurisdiction of 
nationality, residence, ordinary residence and domicile or under the laws of any jurisdiction to which they are subject; and 

2.	 Treatment of capital gains, and other tax consequences relevant to their acquisition, holding or disposal, whether by way of sale or 
redemption of Units 

Potential investors should study this Offer Document carefully in its entirety and consult their legal, tax and investment advisors to determine 
possible legal, tax, financial or other considerations of subscribing for, purchasing or holding Units before making a subscription for Units. 

Potential investors should note that all financial investments carry inherent risks and no assurance or guarantee can be given that the objective 
of the Fund will be fully met. The NAV of the Units issued under this Scheme and the income from them can go up or down depending on the 
factors and forces affecting the capital markets, debt markets and money markets. 

Entities managed or sponsored by the affiliates or associates of the Sponsors may either directly or indirectly invest in a substantial portion 
of the Scheme. If these entities decide to offer a substantial portion of such investment for repurchase, it may have an adverse impact on the 
NAV of Units. 

Neither this Offer Document nor the Units have been registered in any jurisdiction. The distribution of this Offer Document in certain jurisdictions 
may be restricted or subject to registration requirements and, accordingly, persons who come into possession of this Offer Document are 
required to inform themselves about, and to observe, any such restrictions, as may be applicable. This Offer Document does not constitute 
an offer or solicitation to any person within such jurisdiction. The Trustee may compulsorily redeem any units held directly or beneficially in 
contraventions of these prohibitions. It is the responsibility of any person in possession of this Offer Document and of any person wishing to 
apply for Units pursuant to this Offer Document to inform themselves of and to observe, all applicable laws and Regulations of such relevant 
jurisdiction. 

No person has been authorized to issue any advertisement or to give any information or to make any representations other than that 
contained in this Offer Document. Circulars in connection with this offering not authorized by JM Financial Mutual Fund and any information 
or representations not contained herein must not be relied upon as having been authorized by JM Financial Mutual Fund. Prospective investors 
should not construe the contents hereof as advice relating to legal, taxation or investment matters and are advised to consult their own 
professional advisors concerning the purchase, holding or disposal of Units. 

Past performance of other Schemes of JM Financial Mutual Fund are not necessarily indicative of the future performance of the Scheme. The 
Sponsor is  not responsible or liable for any loss resulting from the operation of the Scheme beyond the initial contribution made by it of 
an aggregate amount of Rupees One lac towards setting up of the Mutual Fund which has been invested in JM Equity Fund and such other 
accretions and additions to the initial corpus made by the Sponsor.

SPECIAL FACILITIES

The Fund reserves the right to amend or terminate or introduce special facilities in this Offer Document. Such facilities for the time being 
include Switch Facility, Systematic Investment Facility, Systematic Transfer / Withdrawal Plan, Systematic Switch Plan, Dividend Reinvestment 
Plan and any such facility/plan that may be introduced in the future.

D. DEFINITIONS - 

I.	 Applicable NAV: NAV of the Business Day on which the application is received for purchase/switch-in/for repurchase/switch-out at the 
JM ISC(s) subject to the cut off times and will be inclusive of load, wherever applicable.

II.	 AMC or Investment Manager: JM Financial Asset Management Private Limited (the Investment Manager/Asset Management 
Company of the JM Financial Mutual Fund), a company incorporated and registered under the Companies Act, 1956 and includes its 
successors and assigns.
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III.	 Business Day: Business day is a day other than (a) Saturday and Sunday (b) a day on which banks in Mumbai including the Reserve 
Bank of India are closed for business or clearing (c) a day on which the Stock Exchange, Mumbai and /or the National Stock Exchange 
are closed (d) a day which is a public and/or bank holiday at JM ISC  where the application is received (e) a day on which sale and 
repurchase of units is suspended by the AMC (f ) a day on which normal business could not be transacted due to storms, floods, 
bandh’s, strikes, etc. All applications received on these non-business days will be processed on the next business day at Applicable NAV. 
The AMC reserves the right to declare any day as Business Day or otherwise at any or all JM ISCs.

IV.	 Calendar Year: A Calendar Year shall be full 12 English Calendar months viz. 12 months commencing from 1st January and ending on 
31st December.

V.	 Credit Rating Agency:  means a body corporate which is engaged in, or proposes to be engaged in, the business of rating of securities 
offered by way of public or rights issue under the SEBI (Credit Rating Agencies) Regulations, 1999. 

VI.	 Credit Risk: Risk of default in payment of principal or interest or both.

VII.	 Custodian: A person who has been granted a certificate of registration to carry on the business of custodian of securities under the 
Securities and Exchange Board of India (Custodian of Securities) Regulations 1996, which for the time being is HDFC Bank Limited, 
Mumbai.

VIII.	 Day: Any day (including Saturday, Sunday and holiday) as per English Calendar viz. 365 days in a year.

IX.	 Debt Instruments: Government securities, corporate debentures, bonds, promissory notes, money market instruments, pass-through 
obligations, asset backed securities/securitised debt and other possible similar securities.

X.	 Depository: A body corporate as defined in the Depositories Act, 1996 (22 of 1996).

XI.	 Derivative includes: (i) a security derived from a debt instrument, share, loan whether secured or unsecured, risk instrument or 
contract for differences or any other form of security; (ii) a contract which derives its value from the prices, or index of prices, of 
underlying securities.

XII.	 Dividend: Income distributed by the Mutual Fund on the units.

XIII.	 Equity related instruments: Equity related instruments would include convertible bonds and debentures, convertible preference 
shares, warrants carrying the right to obtain equity shares, equity derivatives and any other like instrument.

XIV.	 FII: Foreign Institutional Investors registered with SEBI under the Securities and Exchange Board of India (Foreign Institutional Investors) 
Regulations, 1995, as amended from time to time.

XV.	 Financial Year: A Financial Year shall be full 12 English Calendar months viz. 12 months commencing from 1st April and ending on 31st 
March.

XVI.	 Government Securities: Securities created and issued by the Central Government or a State Government for the purposes of raising 
a public loan and having one of the forms specified in clause (2) of section 2 of the Public Debt Act, 1944.

XVII.	 I.T. Act: Income Tax Act, 1961 as amended from time to time.

XVIII.	 IMA: Investment Management Agreement dated 1st September, 1994 between JM Financial Trustee Company Private Limited and JM 
Financial Asset Management Private Limited as amended from time to time.

XIX.	 Investor: Any resident (person resident in India under the Foreign Exchange Management Act and under the Income Tax Act, 1961 
including amendments thereto) or non-resident person (a person who is not a resident of India) whether an individual or not (legal 
entity), who is eligible to subscribe for units under the laws of his/her/ their state/country of incorporation, establishment, citizenship, 
residence or domicile and under the Income Tax Act, 1961 including amendments thereto from time to time and who has made 
an application for subscribing for units under the scheme. Under normal circumstances, a Unitholder shall be deemed to be the 
investor.

XX.	 JM Financial Mutual Fund or Fund: JM Financial Mutual Fund, a mutual fund constituted as a Trust under the provisions of the Indian 
Trust Act, 1882, bearing SEBI Registration No. MF/015/94/8 dated 15th September 1994.

XXII.     JM ISC: Investor Service Center(s) of JM Financial Mutual Fund/registrar & transfer agent and authorized web portal approved by JM 
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Financial Mutual Fund from time to time/AMC’s own site are authorized to receive all types of transactions. 

	 The above mentioned collection center will be treated as official points of acceptance for all financial transactions like subscription/
redemption/switch and the cut-off timing for various transactions shall be reckoned at these Official Points. However Investor Service 
Centers located at Corporate Office of the AMC situated at Bandra Kurla Complex (BKC) will act as the official point of acceptance for all 
financial transactions under all schemes except for purchase/additional purchase transactions under liquid schemes where payment 
instrument is physically attached.

XXIII.    Load: A charge that may be levied as a percentage of NAV at the time of entry into the   Scheme or at the time of exiting from the 
Scheme.

XXI.	 NAV: Net Asset Value of the Units of the Scheme calculated in the manner provided in this Offer Document and in conformity with the 
SEBI Regulations as prescribed from time to time. The NAV will be computed upto four decimal places.

XXII.	 NRI: Non-Resident Indian.

XXIII.	 Offer Document: This document issued by JM Financial Mutual Fund, offering Units of the Scheme of JM Large CapFund.

XXIV.	 Permissible Investments or Investments: Collective or group investments made on account of the Unitholders in accordance with 
the SEBI Regulations and amendments thereto.

XXV.	 Portfolio: The portfolio of the Scheme of JM Financial Mutual Fund would include all permissible investments and cash.

XXVI.	 Rating: means an opinion regarding securities, expressed in the form of standard symbols or in any other standardized manner, 
assigned by a Credit Rating Agency and used by the issuer of such securities, to comply with any requirement of the SEBI (Credit Rating 
Agencies) Regulations, 1999. 

XXVII.	 RBI: Reserve Bank of India established under the Reserve Bank of India Act, 1934, as amended from time to time.

XXVIII.	 Registrar or Transfer Agent: Karvy Computershare Private Limited, Hyderabad, currently acting as registrar and transfer agent to the 
Scheme, or any other registrar and transfer agent appointed by the AMC from time to time.

XXIX.	 Repo/Reverse Repo: Sale/purchase of securities as may be allowed by RBI from time to time with simultaneous agreement to 
repurchase/resell them respectively at a later date.

XXX.	 Repurchase /Redemption Price: Price at which the Units can be bought back/ redeemed and will be calculated based on the 
applicable NAV.

XXXI.	 Sales /Subscription Price: Price at which the Units can be purchased and will be calculated based on the applicable NAV.

XXXII.	 Scheme or Schemes: A scheme under JM Large Cap Fund being offered by JM Financial Mutual Fund.

XXXIII.	 SEBI or the Board: The Securities and Exchange Board of India established under the Securities and Exchange Board of India Act, 
1992.

XXXIV.	 SEBI Act: Securities and Exchange Board of India Act, 1992 as amended from time to time.

XXXV.	 SEBI Regulations or the Regulations: The Securities and Exchange Board of India (Mutual Funds) Regulations, 1996 as amended from 
time to time, and includes any amendments or clarifications and guidelines in the form of notifications or circulars or press releases 
issued from time to time by SEBI or any other statutory authority to regulate the operation and management of mutual funds.

XXXVI.	 Securities: Include shares, scrips, stocks, etc. notes, bonds, debentures, debenture stock, warrants, etc., futures, options, derivatives, 
etc. or other transferable securities of a like nature in or of any incorporated company or other body corporate, Gilts / Government 
securities, Mutual Fund units, Money Market Instruments like Call Deposit, Commercial Paper, Treasury Bills etc. such other instruments 
as may be declared by GOI and/or SEBI and/or RBI and/or any other regulatory authority to be securities, and rights or interest in 
securities.

XXXVII.	 Sponsor: JM Financial Limited (the Sponsor of JM Financial Mutual Fund), a company incorporated and registered under the Companies 
Act, 1956 and includes its successors and assigns.

XXXVIII.Stock Lending: Lending of securities to another person or entity for a fixed period of time, at a negotiated compensation in order to 
enhance returns of the portfolio.



13

XXXIX.	 Switch: Transfer of units of one Scheme of JM Financial Mutual Fund to any of its other Schemes.

XL.	 Trustee: JM Financial Trustee Company Private Limited (the Trustee to the JM Financial Mutual Fund), a company incorporated and 
registered under the Companies Act, 1956 and includes its successors and assigns.

XLI.	 Trust Deed: The registered Trust Deed dated 1st September, 1994 establishing the JM Financial Mutual Fund as amended from time to 
time.

XLII.	 Trust Property: Includes Permissible Investments and cash or any part thereof which may be converted or varied from time to time.

XLIII.	 Units under the Scheme: The interest of the Unitholders in the Scheme, which consists of each unit representing one undivided share 
in the assets of the Scheme.

XLIV.	 Unit holder: A person holding Units in the Scheme of the Fund.  

INTERPRETATION

•	 For all purposes of this Offer Document, except as otherwise expressly provided or unless the context otherwise requires

 	 (a) the terms defined in this  Offer Document include the plural as well as the singular and 

	 (b) pronouns having a masculine or feminine gender shall be deemed to include the other. 

•	 Words and expressions used herein but defined in the SEBI Act, 1992 or the SEBI Regulations shall have the meanings respectively 
assigned to them therein. 

E. 	 DUE DILIGENCE BY THE ASSET MANAGEMENT COMPANY

	 The Asset Management Company shall confirm that a Due Diligence Certificate duly signed by the Compliance Officer/Chief Executive 
Officer/Managing Director/Whole time Director/Executive Director of the Asset Management Company has been submitted to SEBI, 
which reads as follows:

It is confirmed that:

(i) 	 the draft Scheme Information Document forwarded to SEBI is in accordance with the SEBI (Mutual Funds) Regulations, 1996 and the 
guidelines and directives issued by SEBI from time to time.

(ii) 	 all legal requirements connected with the launching of the scheme as also the guidelines, instructions, etc., issued by the Government 
and any other competent authority in this behalf, have been duly complied with.

(iii) 	 the disclosures made in the Scheme Information Document are true, fair and adequate to enable the investors to make a well informed 
decision regarding investment in the proposed scheme.

(iv) 	 the intermediaries named in the Scheme Information Document and Statement of Additional Information are registered with SEBI and 
their registration is valid, as on date.

Place: Mumbai 												            Signed: sd/- 
Date: 		  Name: Diana D’sa
		  Designation: Compliance Officer
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II.	 INFORMATION ABOUT THE SCHEME

A.	 TYPE OF THE SCHEME – An open ended equity scheme.

B.	 WHAT IS THE INVESTMENT OBJECTIVE OF THE SCHEME?

	 Investment Objective

	 The Investment objective of the scheme will be to generate returns by predominantly investing in Large Cap Companies which would 
be top 100 companies on the National Stock Exchange of India Ltd. in terms of market capitalisation. 

C.	 HOW WILL THE SCHEME ALLOCATE ITS ASSETS?

	 Under normal circumstances the investment pattern of the Scheme would be as follows:

Security Minimum Exposure % Risk Profile

Equity and equity related instruments 65 – 100 High

Money market instruments /  Debt securities 0 - 35 Low to Medium

	 The notional value of derivatives shall not exceed the AUM of the scheme.

	 The AMC intends to invest in derivative instruments in accordance with the SEBI Regulations, as and when opportunities arise in the 
derivatives markets. The investment in derivatives will be broadly in line with the investment objective of the Scheme.

	 The above limits shall be in line with the investment objective of the Scheme.

	 The Trustee may, from time to time, pending deployment of funds of the Scheme in securities in terms of the investment objective of 
the Scheme, invest the funds of the Scheme in short-term deposits of scheduled commercial banks subject to compliance with SEBI 
Circular SEBI/IMD/CIR No.1/ 91171 /07 dated April 16,2007 as amended by SEBI Circular SEBI/IMD/CIR No.7/129592/08 dated June 
23,2008.

D.	 WHERE WILL THE SCHEME INVEST?
	 The corpus of the Scheme will be invested in equity, equity related instruments, derivatives such as futures and options and high 

quality fixed income securities. Subject to the Regulations, the corpus of the Scheme can be invested in any (but not exclusively) of the 
following securities:

•	 Equity and equity related securities including convertible bonds and debentures and warrants carrying the right to obtain equity 
shares ;

•	 Derivative instruments like Interest Rate Swaps, Forward Rate Agreements, Stock Index Futures and such other derivative instruments 
permitted by SEBI and RBI;

•	 Securities created and issued by the Central and State Governments and/or repos/reverse repos in such Government Securities as may 
be permitted by RBI (including but not limited to coupon bearing bonds, zero coupon bonds and treasury bills);

•	 Securities guaranteed by the Central and State Governments (including but not limited to coupon bearing bonds, zero coupon bonds 
and treasury bills);

•	 Debt obligations of domestic Government agencies and statutory bodies, which may or may not carry a Central/State Government 
guarantee;

•	 Corporate debt and securities (of both public and private sector undertakings) including Bonds, Debentures, Notes, Strips, etc.;
•	 Obligations of banks (both public and private sector) and development financial institutions;
•	 Money market instruments permitted by SEBI / RBI;
•	 Certificate of Deposits (CDs) ;
•	 Commercial Paper (CPs) ;
•	 Securitised Debt; 
•	 The non-convertible part of convertible securities;
•	 Any other domestic fixed income securities including Structured Obligations;
•	 Pass through, Pay through or other Participation Certificates representing interest in a pool of assets including receivables;
•	 Any other like instruments as may be permitted by RBI/SEBI/ such other regulatory authority from time to time.
The securities mentioned above and such other securities the Scheme is permitted to invest could be listed, unlisted, IPO’s, secondary market 
operations, privately placed, rights offers or negotiated deals, secured, unsecured, rated or un-rated and of any maturity. 
The Fund can invest in securities that are rated by CRISIL and ICRA and other independent credit rating agencies.
Investment in overseas securities shall be made in accordance with the requirements stipulated by SEBI and RBI from time to time.
STOCK LENDING BY THE MUTUAL FUND
Subject to the SEBI Regulations as applicable from time to time, the Fund may, if the Trustee permits, engage in Stock Lending. Stock Lending 
means the lending of securities to another person or entity for a fixed period of time, at a negotiated compensation in order to enhance 
returns of the portfolio. The securities lent will be returned by the borrower on the expiry of the stipulated period. The AMC will adhere to strict 
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limits should it engage in Stock Lending.
1.	 Not more than 25% of the net assets of the Scheme can generally be deployed in Stock Lending.
2.	 Not more than 5% of the net assets of the Scheme can generally be deployed in Stock Lending to any single counter party.
The Fund may not be able to sell such lent out securities and this can lead to temporary illiquidity.
POLICY AND SPECIAL CONSIDERATION ON INVESTMENT IN DERIVATIVES AND HEDGING PRODUCTS		
The Scheme may take derivatives position in the fixed income and equity markets based on the opportunities available subject to the 
guidelines provided by SEBI from time to time and in line with the overall investment objective of the Scheme.
Fixed Income Derivatives
Generally, interest rate swaps involve exchange of a fixed rate to a floating rate of interest or vice versa. These are known as Plain Vanilla Swaps. 
The RBI has currently allowed only these swaps in the Indian market. An interest rate swap agreement (as per guidelines issued by RBI on 7th 
July 1999 and 1st November 1999) from fixed rate to floating rate will be an effective hedge for portfolio in a rising interest rate environment.
Interest Rate Swaps (IRS)
An IRS is an agreement between two parties to exchange stated interest obligations for an agreed period in respect of a notional principal 
amount. The most common form is a fixed to floating rate swap where one party receives a fixed (pre-determined) rate of interest while other 
receives a floating (variable) rate of interest.
Forward Rate Agreement (FRA)
A FRA is basically a forward starting IRS. It is an agreement between two parties to pay or receive the difference between an agreed fixed rate 
(the FRA rate) and the interest rate (reference rate) prevailing on a stipulated future date, based on a notional principal amount for an agreed 
period. The only cash flow is the difference between the FRA rate and the reference rate. As is the case with IRS, the notional amounts are not 
exchanged in FRAs. 
Basic structure of a Swap
Assume that the Scheme has a Rs. 20 crore floating rate investment linked to MIBOR (Mumbai Inter Bank Offered Rate). Hence, the Scheme is 
currently running an interest rate risk and stands to lose if the interest rate moves down. To hedge this interest rate risk, the Scheme can enter 
into a 6 month MIBOR swap. Through this swap, the Scheme will receive a fixed predetermined rate (assume 12%) and pays the “benchmark 
rate” (MIBOR), which is fixed by the National Stock Exchange of India limited (NSE) or any other agency such as Reuters. This swap would 
effectively lock-in the rate of 12% for the next 6 months, eliminating the daily interest rate risk. This usually routed through an intermediary 
who runs a book and matches deals between various counterparties. 
The steps will be as follows:
•	 Assuming the swap is for Rs. 20 crore June 1, 2007 to December 1, 2007. The Scheme is a fixed rate receiver at 12% and the counterparty 

is a floating rate receiver at the overnight rate on a compounded basis (say NSE MIBOR).
•	 On June 1, 2007 the Scheme and the counterparty will exchange only a contract of having entered this swap. This documentation 

would be as per International Swap Dealers Association (ISDA). On a daily basis, the benchmark rate fixed by NSE will be tracked by 
them.

•	 On December 1, 2007 they will calculate the following –
•	 The Scheme is entitled to receive interest on Rs. 20 crore at 12% for 184 days i.e. Rs. 1.21 crore, (this amount is known at the time the 

swap was concluded) and will pay the compounded benchmark rate.
•	 The counterparty is entitled to receive daily compounded call rate for 184 days & pay 12% fixed.
•	 On December 1, 2007, if the total interest on the daily overnight compounded benchmark rate is higher than Rs. 1.21 crore, the Scheme 

will pay the difference to the counterparty. If the daily compounded benchmark rate is lower, then the counterparty will pay the 
Scheme the difference.

•	 Effectively the Scheme earns interest at the rate of 12% p.a. for six months without lending money for 6 months fixed, while the 
counterparty pays interest @ 12% p.a. for 6 months on Rs. 20 crore, without borrowing for 6 months fixed.

The above example illustrates the benefits and risks of using derivatives for hedging and optimizing the investment portfolio. Swaps have their 
own drawbacks like credit risk, settlement risk, etc. However, these risks are substantially reduced as the amount involved is interest streams 
and not principal.
Equity Derivatives
SEBI vide its circular no. DNPD/Cir-29/2005 dated September 14, 2005 as amended by circular nos. DNPD/Cir-30/2006 dated January 20, 2006 
and DNPD/Cir-31/2006 dated September 22, 2006 has specified position limits in index futures, index options, stock options and stock futures 
contracts for Mutual Funds.
The position limits for the Mutual Fund and its schemes shall be as under:
(i)  	 Position limit for the Mutual Fund in equity index options contracts
		  a.	 The Mutual Fund position limit in equity index options contracts on a particular underlying index shall be higher of  Rs. 500 crores 

or 15% of the total open interest in the market in equity index option contracts
		  b.	 This limit would be applicable on open positions in all options contracts on a particular underlying index.
(ii)  	 Position limit for the Mutual Fund in equity index futures contracts:
	 a.	 The Mutual Fund position limit in equity index futures contracts on a particular underlying index shall be higher of Rs. 500 crores 
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or 15% of the total open interest in the market in equity index futures contracts.
	 b.	 This limit would be applicable on open positions in all futures contracts on a particular underlying index.
(iii)  	 Additional position limit for hedging
	 In addition to the position limits at point (i) and (ii) above, the Mutual Fund may take exposure in equity index derivatives subject to 

the following limits:
	 1. Short positions in index derivatives (short futures, short calls and long puts) shall not exceed (in notional value) the Mutual Fund’s 

holding of stocks.
	 2. Long positions in index derivatives (long futures, long calls and short puts) shall not exceed (in notional value) the Mutual Fund’s 

holding of cash, government securities, T-Bills and similar instruments.
(iv) 	 Position limit for the Mutual Fund for stock based derivative contracts
	 The Mutual Fund position limit in a derivative contract on a particular underlying stock, i.e. stock option contracts and stock futures 

contracts, stand modified in the following manner:-
	 1.  For stocks having applicable market-wise position limit (“MWPL”) of Rs. 500 crores or more, the combined futures and options 

position limit shall be 20% of applicable MWPL or Rs. 300 crores, whichever is lower and within which stock futures position cannot 
exceed 10% of applicable MWPL or Rs. 150 crores, whichever is lower.

	 2.   For stocks having applicable MWPL less than Rs. 500 crores, the combined futures and options position limit would be 20% of 
applicable MWPL and futures position cannot exceed 20% of applicable MWPL or Rs. 50 crores whichever is lower.

	 3.  The MWPL and client level position limits, however, would remain the same as prescribed.
(v) 	 Position limit for each scheme of a Mutual Fund
	 The position limits for each scheme of the mutual fund and disclosure requirements shall be identical to that prescribed for a sub-

account of a FII. Therefore, the scheme-wise position limit / disclosure requirements shall be:
	 1. 	 For stock option and stock futures contracts, the gross open position across all derivative contracts on a particular underlying 

stock of a scheme of a mutual fund shall not exceed the higher of: 1% of the free float market capitalisation (in terms of number of 
shares).

		  Or
		  5% of the open interest in the derivative contracts on a particular underlying stock (in terms of number of contracts).
	 2. 	 This position limits shall be applicable on the combined position in all derivative contracts on an underlying stock at a Stock 

Exchange.
	 3. 	 For index based contracts, the Mutual Fund shall disclose the total open interest held by its scheme or all schemes put together in 

a particular underlying index, if such open interest equals to or exceeds 15% of the open interest of all derivative contracts on that 
underlying index.

The enhanced limits will enable participants, to hedge their positions more effectively, especially for stocks with large market capitalization 
and higher liquidity. Separate position limits have been built in for stock options in order to provide an impetus for the options market.
JM Financial Mutual Fund will act in accordance with the rules and regulations as may be prescribed by SEBI in this regard from time to time. 
Strategies that employ index futures:
(a) The Scheme has an existing equity portion invested in a basket of stocks. In case the fund manager has a view that the equity markets are 
headed downwards, the Scheme can then hedge the exposure to equity either fully or partially by initiating short futures positions in the 
index. A similar position in the long direction can also be initiated by the Scheme to hedge its position of cash and permissible equivalents. 
Risks
The risks associated with index futures are similar to those associated with equity investments. Additional risks could be on account of illiquidity 
and potential mis–pricing of the futures and the inability of derivatives to correlate perfectly with underlying assets, rates and indices. 
The long position in the Nifty will have as much loss as the gain in the short portfolio if hedged completely and would be vice versa if we were 
holding long portfolio short index.  
(b) To the extent permissible by extant regulations, the Scheme can initiate a naked short position in an underlying index future traded on a 
recognized stock exchange. In case the nifty future contract is trading at say, Rs. 1850, and the fund manager has a view that it will depreciate 
going forward, the Scheme can initiate a sale transaction of nifty futures at Rs.1850 without holding a portfolio of equity stocks or any other 
underlying long equity position. Once the price falls to Rs. 1800 after say, 20 days the Scheme can initiate a square-up transaction by buying 
the said futures and book a profit of Rs. 50. Correspondingly the Scheme can take a long position without an underlying cash/ cash equivalent 
subject to the extant regulations.
Risks
The risks associated with index futures are similar to those associated with equity investments. Additional risks could be on account of illiquidity 
and potential mis–pricing of the futures and the inability of derivatives to correlate perfectly with underlying assets, rates and indices. 
The long position in the Nifty will have as much loss as the gain in the short portfolio if hedged completely and would be vice versa if we were 
holding long portfolio short index.  
Strategies that employ stock specific futures :
Individual stock futures are also available in the Indian equity markets. Stock futures trade either at a premium or at discount to the spot prices, 
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the level of premium generally reflects the cost of carry. Stock specific issues may have a bearing on futures as speculators may find futures 
as a cost-effective way of executing their view on the stock. However such executions usually increase the premium/discount to the spot 
significantly, thereby giving rise to arbitrage opportunities for a Scheme. The Scheme will also look at mispricing opportunities to generate 
returns through shorts on specific stock futures within the applicable limits for the Fund. These strategies have been explained below.
(a) Selling spot and buying future : In case the Scheme holds the stock of a company at say Rs. 1000 while in the futures market it trades at a 
discount to the spot price say at Rs. 980 then the Scheme may sell the stock and buy the futures. On the date of expiry of the stock future, the 
Scheme may reverse the transactions (i.e. buying at spot & selling futures) and earn a risk-free Rs. 20 (2% absolute) on its holdings. If on the 
date of expiry of the futures, if the stock trades at Rs. 1100 which would be the price of the futures too, the Scheme will have a benefit of Rs. 100 
whereby the Scheme gets the 10% upside movement together with the 2% benefit on the arbitrage, and thus getting a total return of 12%.
Risks
While futures markets are typically more liquid than the underlying cash market, there can be no assurance that ready liquidity would exist at 
all points in time for the Scheme to purchase or close out a specific futures contract.
The risks associated with stock futures are similar to those associated with equity investments. Additional risks could be on account of illiquidity 
and potential mis–pricing of the futures. 
(b) Buying spot and selling future : Where the Scheme holds the stock of a company trading in the spot market at Rs. 1000 while it trades 
at Rs. 1020 in the futures market then the Scheme may buy the stock at spot and sell in the futures market thereby earning Rs. 20. In case of 
adequacy of cash with the Scheme, this strategy may be used to enhance returns of the Scheme which was otherwise sitting on cash.
Risks
While futures markets are typically more liquid than the underlying cash market, there can be no assurance that ready liquidity would exist at 
all points in time for scheme to purchase or close out a specific futures contract. 
The risks associated with stock futures are similar to those associated with equity investments. Additional risks could be on account of illiquidity 
and potential mis–pricing of the futures. 
(c) Buying stock future : Where the Scheme wants to initiate a long position in a stock whose spot price is at say, Rs.1000 and futures is at Rs. 
980, then the Scheme may just buy the futures contract instead of the spot thereby benefiting from a lower cost option.
Risks
The risks associated with stock futures are similar to those associated with equity investments. Additional risks could be on account of illiquidity 
and potential mis–pricing of the futures and the inability of derivatives to correlate perfectly with underlying assets, rates and indices. 
(d) Selling stock future : In case the Scheme has a bearish view on a stock which is trading in the spot market at Rs.1000 and the futures 
market at say Rs. 980. The Scheme can express such a view subject to extant SEBI regulations by initiating a short position in the futures 
contract. In case the view is right and the futures price depreciates to say Rs. 900 the Scheme can square up the short position thereby earning 
a profit of Rs. 80.
Risks
The risks associated with stock futures are similar to those associated with equity investments. Additional risks could be on account of illiquidity 
and potential mis–pricing of the futures and the inability of derivatives to correlate perfectly with underlying assets, rates and indices. 
Options :
Option contracts are of two types - Call and Put; the former being the right, but not obligation, to purchase a prescribed number of shares at a 
specified price before or on a specific expiration date and the latter being the right, but not obligation, to sell a prescribed number of shares at 
a specified price before or on a specific expiration date. The price at which the shares are contracted to be purchased or sold is called the strike 
price. Options that can be exercised on or before the expiration date are called American Options, while those that can be exercised only on 
the expiration date are called European Options.
Option contracts are designated by the type of option, name of the underlying, expiry month and the strike price. 
Numerical examples of Options Call
Call Option (Buy): The Scheme buys a call option at the strike price of say Rs.1000 and pays a premium of say Rs. 50, the Scheme would 
earn profits if the market price of the stock at the time of expiry of the option is more than Rs. 1050 being the total of the strike price and the 
premium thereon. If on the date of expiry of the option the stock price is below Rs. 1000, the Scheme will not exercise the option while it loses 
the premium of Rs. 50.
Risks
In case of buying options either call/put, the maximum loss would be the premium paid in case of options expiring out of the money. 
Put Option (Buy): The Scheme buys a Put Option at Rs. 1000 by paying a premium of say Rs. 50. If the stock price goes down to Rs. 900, the 
Scheme would protect its downside and would only have to bear the premium of Rs. 50 instead of a loss of Rs. 100 whereas if the stock price 
moves up to say Rs. 1100 the Scheme may let the Option expire and forego the premium thereby capturing Rs. 100 upside after bearing the 
premium of Rs. 50.
Risks
In case of buying options either call / put, the maximum loss would be the premium paid in case of options expiring out of the money. 
Writing a Call Option : The Scheme writes a call option at Rs. 1050 and earns a premium of, say, Rs. 10. If the price is higher than Rs. 1050, say 
Rs.1100 at expiry then the option is exercised, the Scheme earns the premium of Rs. 10 but loses the difference between the market price and 
the exercise price i.e. Rs. 50. In case the stock price is less than Rs.1050, the Scheme gets to keep the premium of Rs.10.
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Risks
A trader who believes that a stock’s price will decrease can sell the call. The trader selling a call has an obligation to sell the stock to the call 
buyer at the buyer’s option. If the stock price decreases, the short call position will make a profit in the amount of the premium. If the stock 
price increases over the exercise price by more than the premium, the short position will lose money, the potential loss is unlimited.
Writing a Put Option: The Scheme writes a put option with the strike price of Rs. 1000 and earns a premium of say Rs. 20. In case the stock 
trades at Rs. 950 the put option will be exercised, the Scheme will earn the premium of Rs. 20 but losses the difference between the exercise 
price and the market price which is Rs. 50. Where the stock trades at above the exercise price, the option-holder will not exercise the option 
and let it expire. In this case the Scheme will earn the premium income of Rs. 20.
Risks
A trader who believes that a stock’s price will increase can sell the put. If the stock price increases, the short put position will make a profit in the 
amount of the premium. If the stock price decreases below the exercise price by more than the premium, the short position will lose money, 
the potential loss is unlimited.
The above four option positions can be initiated in both index based options as well as stock specific options. Permissible strategies involving 
index options and stock specific options would be the same as that of index futures and stock specific futures respectively.
The AMC retains the right to enter into such derivative transactions and to such extent as may be permitted by the applicable regulations from 
time to time. The Scheme will not invest more than 60% of its portfolio in derivative and related instruments. 
Risks associated with Derivatives
Derivative products are leveraged instruments and can provide disproportionate gains as well as disproportionate losses to the investor. 
Execution of such strategies depends upon the ability of the fund manager to identify such opportunities. Identification and execution of the 
strategies to be pursued by the fund manager involve uncertainty and decision of fund manager may not always be profitable. No assurance 
can be given that the fund manager will be able to identify or execute such strategies. 
The risks associated with the use of derivatives are different from or possibly greater than, the risks associated with investing directly in 
securities and other traditional investments. 
Valuation of Derivative Products:
a) 	 The traded derivatives shall be valued at market price in conformity with the stipulations of sub clauses (i) to (v) of clause 1 of the 

Eighth Schedule to the SEBI Regulations, as amended from time to time.
b) 	 The valuation of untraded derivatives shall be done in accordance with the valuation method for untraded investments prescribed in 

sub clauses (i) and (ii) of clause 2 of the Eighth Schedule to the SEBI Regulations as amended from time to time.
	 The Trustee shall offer its comments on the above aspects in the report filed with SEBI under sub-regulation (23) (a) of Regulation 18 of 

the Regulations.  
E.	 WHAT ARE THE INVESTMENT STRATEGIES?
INVESTMENT STRATEGY
(i)  	 Scientific approach to investment
	 The Mutual Fund adopts a scientific approach to investments. Securities are selected for various funds by the fund managers based 

on a continuous study of trends in industries and companies, including management capabilities, global competitiveness, earning 
power, growth / payout features and other relevant investment criteria, which would, inter-alia include evaluation of the outlook of 
the economy, exposure to various industries and geographical regions, evaluation of the intrinsic worth of specific opportunities such 
as primary market transactions, private placements etc.

(ii)  	 Liquidity Management
	 The Fund Manager may invest in short term deposits of scheduled commercial banks pending deployment of funds. The Scheme may 

also keep a portion in cash or near cash in meeting the expenses of the Scheme.
(iii)	 Mode of Investment
	 The securities in which the investment manager may invest would be through primary as well as secondary market, private placement 

etc. These securities may be those listed on various stock exchanges as well as unlisted securities.
(iv)	 Procedure for taking investment decisions
	 The investment policy of the AMC has been determined by the Investment Advisory Committee (“IAC”) which has been ratified by the 

Boards of the AMC and Trustee. At the strategic level, the broad investment philosophy of the AMC and the authorised exposure limits 
are spelt out in the Investment Policy of the AMC. During trading hours, the Fund Managers have the discretion to take investment 
decisions for the Scheme within the limits defined in the Investment Policy, these decisions and the reasons thereof are communicated 
to the CEO for post facto approval. 

	 The designated Fund Manager of the Scheme will be responsible for taking day-to-day investment decisions and will inter-alia be 
responsible for asset allocation, security selection and timing of investment decisions. 

(v) 	 Other Investment Strategy 
	 JM Large Cap Fund, will invest in the top 100 companies  on the National Stock Exchange of India Ltd. based on market capitalization. 

Being a growth oriented scheme, the scheme seeks to invest a substantial portion of its portfolio in equity and equity related 
instruments. Under normal circumstances, around 65% of the corpus shall be deployed in such securities and the balance in debt/
money market instruments. However, whenever the valuations of securities rise in a sharp manner, the scheme will take advantage of 
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trading opportunities presented and in such a scenario, the Fund will have a high turnover rate. The scheme will seek to use a mix of  
top down and a bottom up approach.

PORTFOLIO TURNOVER POLICY:
The Scheme will invest with a long-term outlook on the equity market; however, as and when trading opportunities arise in the market where, 
in the opinion of the fund manager there is an opportunity to enhance the total return of the portfolio, the Scheme may take trading exposure 
which may result in high portfolio turnover.
POLICY ON INTER SCHEME INVESTMENTS
The Scheme may invest in other Schemes managed by the AMC or in the Schemes of any other Mutual Funds, provided it is in conformity to 
the investment objectives of the investor Scheme and in terms of the prevailing SEBI Regulations. As per the SEBI Regulations, no investment 
management fees will be charged for such investments and the aggregate inter Scheme investment made by all Schemes of JM Financial 
Mutual Fund or in the Schemes under the management of other asset management companies shall not exceed 5% of the net asset of the 
Mutual Fund.
IMPORTANT
It must be clearly understood that the above referred portfolio strategies are not absolute, and that they can vary substantially depending 
upon the Trustee’s perception as to whether the stock/debt market is in an overheated state or has fallen well below a level they consider 
appropriate taking into account the factors prevailing at that time, the intent being to protect the Unitholders interest, especially the NAV of 
the Fund.
The Trustee may, from time to time, at its’ absolute discretion review and modify the strategy, provided such modification is in accordance with 
SEBI Regulations.
F. 	 FUNDAMENTAL ATTRIBUTES
	 Following are the Fundamental Attributes of the scheme, in terms of Regulation 18 (15A) of the SEBI (MF) Regulations:
(i) 	 Type of a scheme: An open ended equity scheme.
(ii)	 Investment Objective
	 • 	 The Investment objective of the scheme will be to generate returns by predominantly investing in Large Cap Companies which 

would be top 100 companies on the National Stock Exchange of India Ltd. in terms of market capitalization. 
	 •	 Investment pattern -  ASSET ALLOCATION PATTERN
		  Under normal circumstances the investment pattern of the Scheme would be as follows:

Security Maximum Exposure % Risk Profile

Equity and equity related instruments 65 – 100 High

Money market instruments /  Debt securities 0 - 35 Low to Medium

	 The notional value of derivatives shall not exceed the AUM of the scheme.

	 The Trustee may, from time to time, pending deployment of funds of the Scheme in securities in terms of the investment objective of 
the Scheme, invest the funds of the Scheme in short-term deposits of scheduled commercial banks subject to compliance with SEBI 
Circular SEBI/IMD/CIR No.1/ 91171 /07 dated April 16,2007 as amended by SEBI Circular SEBI/IMD/CIR No.7/129592/08 dated June 
23,2008.

	 Changes in asset allocation pattern
	 Subject to the SEBI Regulations, the asset allocation pattern and maturity profile indicated above may change from time to time, 

keeping in view market conditions, market opportunities, applicable regulations and political and economic factors. It must be clearly 
understood that the percentages stated above are only indicative and not absolute. The changes in the investment pattern will be in 
conformity with the investment objectives and basic nature of the scheme and asset allocation can be altered only for a short term 
period on defensive considerations.

	 Provided further and subject to the above, any change in the asset allocation pattern affecting the investment profile of the Scheme 
shall be effected only in accordance with the provisions of sub-regulation 15A of Regulation 18 of the SEBI (MF) Regulations as detailed 
later in this offer document.

	 (iii) Terms of Issue
	 Purchase / Redemption of Units
	 The Scheme being offered through this Offer Document is an open ended Scheme. The Scheme will offer units for sale and repurchase 

at NAV based prices on all business days on an ongoing basis. The Fund will endeavour to dispatch the redemption cheque / draft 
within 10 business days from the date of acceptance of valid redemption request. 

	 Aggregate fees and expenses charged to the scheme. 
	 The estimated maximum recurring expenses that can be charged to a plan launched under the Scheme, on an annual basis are given 

below :

JM  Large Cap Fund Particulars (as a % of Applicable NAV)

Investment Management & Advisory Fees 1.25 %
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Trustee fees 0.05 %

Marketing and selling expenses, custodian expenses, Registrar and 
Transfer Agent fees, audit fees and other expenses permitted under 
Regulation 52(4)(b)

1.20 %

TOTAL 2.50%

	 The above estimates are made based on the minimum subscription (target) amount of Rs. 1 crore. The purpose of the above table is 
to assist the investor in understanding the various costs and expenses that an investor in the Scheme will bear directly or indirectly. 
While this estimate has been made in good faith on the basis of information available with the Fund, there can be no assurance that 
actual expense, under any particular head will not be more or less than such estimate. The AMC reserves the rights to revise the fees 
payable to the service providers from time to time. The total expenses, however, will be maintained within the limits mentioned under 
Regulation 52 (6) of SEBI Regulations. 

	 As per the Regulations, the maximum recurring expenses including investment management and advisory fee that can be charged to 
the Scheme shall be subject to a percentage limit of weekly net assets as in the table below:

First Rs. 100 crores Next Rs. 300 crores Next Rs. 300 crores On the balance assets

2.50% 2.25% 2.00% 1.75%

	 Subject to the overall ongoing fees and expenses which would be charged to the Scheme not exceeding the limit laid down under 
Regulation 52(6) [as reproduced above], the AMC may at its discretion charge to the Scheme the Government levies in the form of any 
charges or applicable taxes including applicable surcharge either presently payable or which may be imposed in future. Currently, the 
Government has imposed Service Tax of 12% on the Management and Trustee Fees and education cess of 2% on Service Tax which 
would be charged to the Scheme subject to the overall expenses charged to the Scheme do not exceed the limits laid down under 
Regulation 52(6). 

	 Further, as and when permitted by SEBI, the AMC may charge a higher fee for that part of the assets which are invested overseas. 
However, revision in fee charged shall be within the SEBI Regulations at all times.

	 Any safety net or guarantee provided.
	 No guarantee has been provided

	 In accordance with Regulation 18(15A) of the SEBI (MF) Regulations, the Trustees shall ensure that no change in the fundamental 
attributes of the Scheme(s) and the Plan(s) / Option(s) thereunder or the trust or fee and expenses payable or any other change which 
would modify the Scheme(s) and the Plan(s) / Option(s) thereunder and affect the interests of Unitholders is carried out unless:

•	 A written communication about the proposed change is sent to each Unitholder and an advertisement is given in one English daily 
newspaper having nationwide circulation as well as in a newspaper published in the language of the region where the Head Office of 
the Mutual Fund is situated; and

•	 The Unitholders are given an option for a period of 30 days to exit at the prevailing Net Asset Value without any exit load

G. 	 HOW WILL THE SCHEME BENCHMARK ITS PERFORMANCE ?
	 The performances of the schemes of the Mutual Fund are reviewed by the Investment Advisory Committee (“IAC”) as well as the Boards 

of the AMC and Trustee periodically. The IAC is operational at the AMC level and has majority representation from the independent 
Directors. Monthly reports on the performance of the schemes with appropriate benchmark indices are also sent to the Directors of the 
AMC and Trustee and also with the relative performance of the schemes of other mutual funds schemes in the same category which 
is placed with the Boards of the AMC and Trustee. Further, in terms of SEBI Circular No.MFD/CIR/16/400/02 dated March 26, 2002 the 
performance of JM Large Cap Fund will be benchmarked with S&P CNX Nifty Index .The performance of the Scheme compared to its 
benchmark index will be reviewed at every meeting of the Boards of the AMC and Trustee and corrective action as proposed will be 
taken in case of unsatisfactory performance.

	 In terms of SEBI Circular No.MFD/CIR/01/ 071/02 dated April 15, 2002, the AMC and Trustee may change the benchmark index or select 
an additional benchmark index after recording adequate justification for carrying out such change. However, change of benchmark 
index and/or selecting additional benchmark indices would be done in complete compliance of the relevant guidelines of SEBI in this 
regard.

H.	 WHO MANAGES THE SCHEME?
	 The Fund Manager for the Scheme is Mr. Sanjay Sabharwal, whose details are as set out below

Mr. Sanjay Kumar 
Chhabaria - Fund 
Manager - (Equity)

PGDBA, CFA /       
Age : 34 years

He has more than 9 years of experience in fund management and equity research. In his last 
assignment he was working as a Fund Manager with Lotus India AMC. Prior to this he has worked 
SBI Funds Management as a Fund Manager. He started his career on the broking side in equity 
research and has worked with firms like SMIFS Securities and IDBI Capital Markets for 4 years. He 
is the Fund Manager for JM Equity Fund, JM Balanced Fund, JM Small & Mid Cap Fund , JM Multi 
Strategy Fund, JM Contra Fund, JM Equity Tax Saver Fund – Series  - I and JM Large Cap Fund.
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I. 	 WHAT ARE THE INVESTMENT RESTRICTIONS?

	 The relevant restrictions applicable to the Scheme of the Fund as per the Seventh Schedule of SEBI Regulations are as follows: 

1	 The New Fund Offer expenses in respect of any Scheme will not exceed 6% of the Funds raised under that Scheme. 

2.	 The Scheme shall not invest more than 15% of its NAV in debt instruments issued by a single issuer which are rated not below investment 
grade by a Credit Rating Agency authorized to carry out such activity under the Act. Such investment limit may be extended to 20% of 
the NAV of the Scheme with the prior approval of the Boards of Trustee and AMC. 

	 Provided that such limit shall not be applicable for investments in government securities and money market instruments. Provided 
further that investment within such limit can be made in mortgaged backed securities which are rated not below investment grade by 
a credit rating agency registered with SEBI.

3.	 Debentures, irrespective of any residual maturity period (above or below one year), shall attract the investment restrictions as applicable 
for debt instruments as specified under Clause 1 and 1A of Seventh Schedule to the Regulations. 

4.	 No Mutual Fund under all its schemes taken together should own more than ten per cent of any company’s paid up capital carrying 
voting rights. 

5.	 A mutual fund scheme shall not invest more than 10% of its NAV in unrated debt instruments issued by a single issuer and the total 
investment in such instruments shall not exceed 25% of the NAV of the scheme. All such investments shall be made with the prior 
approval of the Boards of Trustee and AMC. 

6.	 No Mutual Fund scheme shall invest more than 10% of its NAV in the listed equity shares or listed equity related instruments of any 
company or listed units/securities of venture capital funds Provided that the limit of 10% shall not be applicable for investments in 
index scheme or sector or industry specific scheme. 

7.	 A Mutual Fund scheme shall not invest more than 5% of its NAV in the unlisted equity shares or equity related instruments of any 
company or unlisted units/securities of venture capital funds in case of open ended scheme. 

8.	 The Scheme may invest in another scheme under the same asset management company or any other mutual fund without charging 
any fees, provided that aggregate inter-scheme investment made by all schemes under the management or in schemes under the 
management of any other asset management company shall not exceed 5% of the NAV of the mutual fund. 

9.	 No scheme of a mutual fund shall make any investment in any fund of funds scheme. 

10.	 Every mutual fund shall buy and sell securities on the basis of deliveries and shall in all cases of purchases, take delivery of relative 
securities and in all cases of sale, deliver the securities and shall in no case put itself in a position whereby it has to make short sale 
or carry forward transaction or engage in badla finance. Provided that mutual funds shall enter into derivatives transactions in a 
recognised stock exchange subject to such guidelines as may be specified by SEBI.

11.	 Every mutual fund shall get the securities purchased or transferred in the name of the mutual fund on account of the concerned 
scheme, wherever investments are intended to be of long-term nature. 

12.	 Pending deployment of funds of a scheme in securities in terms of investment objectives of the scheme a mutual fund can invest the 
funds of the scheme in short term deposits of scheduled commercial banks. 

13.	 The Scheme shall not make any investment in : a) Any unlisted security of an associate or group company of the Sponsor; or b) Any 
security issued by way of private placement by an associate or group company of the sponsor; or c) The listed securities of group 
companies of the Sponsor which is in excess of 25% of the assets. 

14.	 Interscheme transfers of investments from one scheme to another scheme in the same Mutual Fund shall be allowed only if 

	 -Such transfers are done at the prevailing market price for quoted instruments on spot basis. 

	 Explanation -“Spot basis” shall have same meaning as specified by stock exchange for spot transactions. 

15.	 -The securities so transferred shall be in conformity with the investment objective of the scheme to which such transfer has been 
made. 

16.	 The Mutual Fund having an aggregate of securities which are worth Rs.10 crores or more, as on the latest balance sheet date, shall 
subject to such instructions as may be issued from time to time by SEBI, settle their transactions entered on or after January 15, 1998 
only through dematerialised securities. Further, all transactions in government securities shall be in dematerialised form. 

The Scheme will comply with SEBI regulations and any other Regulations applicable to the investments of Funds from time to time. The Trustee 
may alter the above restrictions from time to time to the extent that changes in the egulations may allow. All investment restrictions shall be 
applicable at the time of making investment.

The sectors/stocks in the Scheme may undergo a change in line with market conditions. 

The Fund can invest in securities that are rated by CRISIL and ICRA and other independent credit rating agencies.
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STOCK LENDING BY THE MUTUAL FUND

Subject to the SEBI Regulations as applicable from time to time, the Fund may, if the Trustee permits, engage in Stock Lending. Stock Lending 
means the lending of securities to another person or entity for a fixed period of time, at a negotiated compensation in order to enhance 
returns of the portfolio. The securities lent will be returned by the borrower on the expiry of the stipulated period. The AMC will adhere to strict 
limits should it engage in Stock Lending.

1.	 Not more than 25% of the net assets of the Scheme can generally be deployed in Stock Lending.

2.	 Not more than 5% of the net assets of the Scheme can generally be deployed in Stock Lending to any single counter party.

The Fund may not be able to sell such lent out securities and this can lead to temporary illiquidity.

INVESTMENT BY AMC      

The AMC and investment companies managed by the Sponsor(s), their affiliates, their associate companies and subsidiaries may invest either 
directly or indirectly in the Schemes. The AMC shall not charge any fees on investment made by it in the units of the Schemes in accordance 
with sub-regulation 3 of Regulation 24 of the Regulations and shall charge fees on such amounts in future only if the SEBI Regulations so permit. 
The maximum amount the AMC can invest in any of the schemes shall be its networth. The affiliates, associates, the Sponsor, subsidiaries of 
the Sponsor and/or the AMC may acquire a substantial portion of the Scheme’s units and collectively constitute a major investment in the 
Schemes. Consequently in the event of repurchase of units held by such affiliates/associates and Sponsor, there  be an adverse impact on the 
units of the Schemes as the timing of such repurchase may impact the ability of other unitholders to repurchase their units. The AMC reserves 
the right to invest its own funds in the Scheme as may be decided by the AMC from time to time and in accordance with SEBI Circular no. SEBI/
IMD/CIR No. 10/22701/03 dated December 12, 2003 regarding minimum number of investors in the Scheme/ Plan.

J. 	 HOW HAS THE SCHEME PERFORMED? 	

[In case of a new scheme, his is not applicable 
hence give the statement-“This scheme 
is a new scheme and does not have any 
performance track record”]
Or
[In case of a scheme in existence, the return 
figures shall be given for that scheme only, 
as per the For a scheme which is in existence 
for more than 1 year, the returns given will 
be Compounded Annualised Returns and 
for scheme which is in existence for less than 
1 year, the returns would be absolute returns 
since inception. 
Absolute returns for each financial year 
for the last 5 years shall be represented by 
means of a bar diagram 

Compounded Annualised Returns Scheme Returns % Benchmark Returns %

Returns for the last 1 year (33.15) (26.45)

Returns for the last 3 years (13.69) (9.80)

Returns for the last 5 years N A N A

Returns since inception 3.28 6.07

Absolute Returns for each financial year for the last 5 years
JM Health Care Sector Fund-Growth
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III. 	 UNITS AND OFFER

	 This section provides details you need to know for investing in the scheme.

	 PART A	

Plans / Options offered The Scheme offer investors two investment Options 
(i) Growth Option and (ii) Dividend Option.   
The options will have a common portfolio. 
 Systematic Investment Plan (“SIP”) / Systematic Withdrawal Plan (“SWP”) / Systematic Transfer 
Plan (“STP”) will be available in the Scheme.

Dividend Policy Investors are requested to indicate their preference while investing in the Scheme. In case an 
investor fails to specify his preference, he shall be deemed to have opted to select the Growth 
Option. 
Dividend Option shall offer investors the facilities of : (a) Dividend Payout and (b) Dividend 
Reinvestment. 
Under dividend reinvestment, dividends declared will be reinvested into the Plan / Scheme.  
In case an investor fails to specify his preference, he shall be deemed to have opted to select 
the dividend reinvestment option. However, in case the dividend payable to any unit holder is 
below Rs. 100/- then the same may be automatically reinvested. 
Dividends when declared shall be paid out or reinvested  as per the choice indicated in the 
scheme’s application form. An investor of record for the purpose of dividend is an investor who 
is a Unitholder as of the date when dividend is declared. The Mutual Fund reserves the right to 
introduce new investment options at a later date or to alter, modify or amend in any manner, 
any one or all of the existing options with the prior approval of the Trustee.
The Fund does not guarantee or assure declaration or payment of dividend. Although, the 
Trustee has the intention to declare dividend under the dividend options, such declaration of 
dividend, if any, is subject to the Scheme’s performance and the availability of distributable 
surplus in the Scheme at the time of declaration of such dividend. Under the Growth option, 
the earnings will be retained and reflected in the NAV and not distributed. 

Allotment Allotment is assured to all applicants provided the applications are received during business 
hours (and the cheque accompanying the application form is realized), are complete in all 
respects and in order. An offer to purchase units is not binding on, and may be rejected by 
AMC, until it has been confirmed through an Account/Transaction Statement and payment 
has been received. The Unitholder will be assigned an account number where the number of 
units allotted to a unitholder or repurchased by a unitholder will be reflected and a statement/
advice to this effect will be issued to the unitholder. An Account or Transaction Statement 
reflecting the unit balance of the unitholder will be mailed to the unitholder by ordinary post, 
after every financial transaction is effected. In the interest of investors, the Mutual Fund shall 
provide Account Statements to those unit holders who have not transacted during the last 
six months prior to the date of generation of account statements. The account statements 
in such cases will be generated and issued along with the Portfolio Statement or Annual 
Report of the scheme. The account statement will reflect the latest closing balance and value 
of the units prior to the date of generation of the account statement. Further, soft copy of 
the account statements shall be mailed to the investors’ e-mail address, instead of physical 
statement, if so mandated. The Account Statement is a computer generated statement and is 
a non transferable document which will indicate the details of transactions under the scheme. 
It shall normally be dispatched within three business days after allotment of units or after 
clearance of the cheque, whichever is later on an ongoing basis. 

Refund If application is rejected, full amount will be refunded within 6 weeks.. If refunded later than 6 
weeks, interest @ 15% p.a. for delay period will be paid and charged to the AMC.
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Who can invest
This is an indicative list and you are 
requested to consult your financial 
advisor to ascertain whether the scheme 
is suitable to your risk profile.

The following persons (subject to, wherever relevant, purchase of units of mutual funds being 
permitted under respective constitutions, and relevant statutory regulations) are eligible and 
may apply for subscription to the Units of the Scheme. 
•	 Resident adult individuals, either singly or jointly (not exceeding three) 
•	 Parents/Lawful Guardian on behalf of Minors 
•	 Hindu Undivided Family (HUF), in the name of Karta 
•	 Companies/Bodies Corporate/Public Sector Undertakings, association of persons or 

bodies of individuals whether incorporated or not and societies registered under the 
Societies Registration Act, 1860 (so long as the purchase of units is permitted under the 
respective constitutions) 

•	 Religious and Charitable Trusts, Wakfs or endowments of private trusts (subject to receipt 
of necessary approvals as required) under the provisions of 11(5) of Income Tax Act, 1961 
read with 17C of the Income Tax Rules, 1962 (subject to receipt of necessary approvals as 
“Public Securities”, where required);

•	 Trustee of private trusts authorized to invest in mutual fund scheme under the Trust 
Deed 

•	 Partnership firm in the name of partner(s) 
•	 Proprietorship firm in the name of the proprietor
•	 Banks and Financial Institutions 
•	 NRIs/ persons of Indian origin residing abroad on full repatriation basis (subject to RBI 

approval, if any) or non-repatriation basis . Presently OCBs are not permitted to invest in 
mutual funds pursuant to RBI A.P.(DIR Series) Circular No. 14 dated September 16,2003

•	 Foreign Institutional Investors (FIIs) registered with SEBI on full repatriation basis (subject 
to RBI approval, if any ) 

•	 Army/Air Force/Navy and other Para Military units and other eligible institutions 
•	 Scientific and/or industrial research organisations 
•	 International Multilateral Agencies approved by Government of India 
•	 Non- Government Provident/Pension/Gratuity funds as and when permitted to invest 
•	 Others who are permitted to invest in the Scheme as per their respective constitutions 
Note : 
1	 Subject to the Regulations, the Trustee may reject any application received in case the 

application is found invalid/ incomplete or for any other reason in the Trustee’s sole 
discretion. 

2	 Any scheme of JM Financial Mutual Fund or of any other Mutual Fund managed by any 
other AMC, including a Fund of Fund (subject to the conditions and limits prescribed in 
Regulations and/or by the Trustee, AMC or Sponsor) may subscribe to the units under 
the Scheme. The AMC/Trustee /Fund /Sponsor may subject to the limits prescribed by 
SEBI subscribe to units of this Scheme. The AMC will not be entitled to charge any fees on 
investments made by the AMC.  

3	 The Trustee may accept an application from an unincorporated body of persons/trusts. 
The Trustee may also periodically add and review the persons eligible for making 
application for purchase of units under the Scheme. If a person who is a resident Indian 
at the time of subscription becomes a resident outside India subsequently, he/she shall 
have the option to either be paid repurchase value of Units, or continue into the Scheme 
if he/she so desires and is otherwise eligible. However, the AMC shall not be liable to pay 
interest or any compensation to such a person during the period it takes for the Fund to 
record the change in address and the residential status, if he desires to continue in the 
Scheme. 

Notwithstanding the aforesaid, the Trustee reserves the right to close the unitholder account 
and to pay the repurchase value of Units, subsequent to his becoming a person resident outside 
India, should the reasons of cost, interest of other unitholders and any other circumstances 
make it necessary for the Fund to do so. Unitholders in whose case there has been a change 
of status from Resident to Non Resident will not have a right to claim growth in capital and/or 
income distribution. 
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Where can you submit the filled up 
applications.

Registrar & Transfer Agent 

Karvy Computershare Private Limited
Karvy Plaza; H No. 8-2-596,
Avenue 4 Street No. 1,
Banjara Hills, Hyderabad - 500 034.

Tele :- 040-23440670
Email :- service_jmf@karvy.com
Website:- www.karvy.com
The duly completed application form can also be submitted at the official points of acceptance. 
The details of the official points of acceptanceare on back cover page.

How to Apply Please refer to the SAI and Application form for the instructions.

Listing As the Scheme is an open ended scheme and repurchase facility is available to the Unitholders 
on all Business Days, the Units of the Scheme are presently not proposed to be listed on any 
stock exchange(s).

Special Products / facilities available 

Systematic Investment Plan (SIP) 

Under this facility, by investing a fixed amount at regular interval, Unitholders can take advantage of the benefits of Rupee Cost Averaging, at 
the same time investing a fixed amount each month. 

SIP can be done through

1.	 ECS Debit facility in those locations where ECS facility is available and for which the AMC has made arrangements.

2.	 Direct Debit facility with certain banks and for which the AMC has made arrangements.

Alternatively, the investor may submit post-dated cheques drawn on any city in India subject to the first cheque/DD being payable at the 
location of Point of Acceptance where the SIP request is being submitted. 

To avail of the facility of Auto Debit (ECS or Direct Debit) for SIP from the second SIP installment onwards, the applicant is required to give 
standing instructions to his bankers in the prescribed form to debit his bank accounts at periodic Intervals and credit the installment amount 
to the Bank Account of JM Financial Mutual Fund directly or through any of the service providers appointed by the AMC.

The Bank Account Holder/s has/have to sign the Authorization Request Form meant for Bank in case of  Auto SIP in the same order as they 
maintain their bank account. 

The Investor is advised to contact the nearest ISC for current list of Banks accepting Direct Debit mandates or for the list of cities where ECS 
facility is available. The list of cities/banks for Auto Debit (through ECS/Direct Debit) may be modified/updated/changed/removed at any time 
in future, entirely at the discretion of JM Financial Mutual Fund without assigning any reason or prior notice to investors. In case of removal 
of any city/bank from the current list, the Auto SIP instructions for investors in such locations/banks will stand automatically discontinued 
without any prior notice. JM Financial Asset Management Pvt Ltd., its Registrars and other service providers will not be responsible, if the 
transaction is delayed or not effected or the investor’s bank account is debited in advance or after the specific SIP date due to various cycles 
of ECS/Clearing due to any reason. 

Investment can be made by the investor under SIP in any of the Plans / Options.

The Clause on “Minimum Amount of subscription” as specified in the Offer Document will not be applicable for investments made through the 
first installment of Systematic Investment /Transfer Plan subject to the fulfillment of minimum investment criteria and minimum installment 
criteria  during  the opted period through SIP/STP For example, the minimum investment amount for 1st investment in JM Large Cap Fund is 
Rs.5,000/-. However, in case of SIP, an investor can invest with minimum installment amount of Rs.1,000/- or Rs.500/- per month so as to meet 
the Minimum Investment Amount over the opted period i.e. 6/12 months respectively . The similar condition would also apply to STP which is 
described elsewhere in this document.

The details of the facility are as follows: 
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Minimum investment details The AMC offers monthly SIP option and quarterly SIP options

Amount per Installment (Rupees in whole 
Numbers) *

 Minimum Mandatory Installments*

Rs. 500 to Rs. 999 per month  (For Monthly 
Frequency)

12 or more out of which 10 installments 
must be effected

Rs. 1000 or more  per month (For Monthly 
Frequency)

6 or more out of which 5 installments 
must be effected

Rs. 3000 or more per quarter  (For Quarterly 
Frequency) 

2 or more where atleast 2 installment 
must be effected

*These conditions are to be fulfilled in addition to other conditions.

Besides the above, the following conditions will have to be fulfilled for a SIP to be treated as valid.

2.	 No  two consecutive SIP installments should fail.

3.	 The minimum investment amount as per the Offer Document of the respective scheme/ Plan/
Sub-Plan/ Option/ Sub-Option  e.g Rs. 5,000/- should be received by the AMC during the opted 
period, through the minimum no. of mandatory installments mentioned in the table above.

4.	 A separate form is required for each SIP date / frequency/ Scheme/ Plan/ Sub-Plan/  Option/ 
Sub-Option. Application forms with multiple choices will be summarily rejected. In the event 
of non-fulfillment of any of the criteria specified for a valid SIP Application, the AMC reserves 
the right to revert all the previous installments and reallot the units afresh with loads (in case 
of application for SIP transactions routed through a broker/agent/ distributor) as applicable on 
the respective due dates by treating them as normal investments. In addition the AMC may also 
recover the amount of load waived for all the allotments directly from the investor or by debit 
to his folio/s maintained with JM Financial Mutual Fund. The revertal and reprocessing of units 
in the above case would be subject to the investor meeting the minimum subscription amount 
(after deduction of permissible DD charges) In case an investor is unable to meet the minimum 
subscription criteria due to non fulfillment of other conditions or discontinuation of the SIP on 
request by the investor, the AMC reserves the right to redeem or refund with current valuation 
on the date of review by the AMC. 

	 In the event of not meeting any one or more of the above mentioned criteria, the SIP will stand 
terminated and the investor will be required to make a fresh SIP applicaton if he is desirous of 
availing this  facility in future also.  The fresh application will be subject to the current terms and 
conditions of the respective scheme/plan/option. 

Due dates The investor may opt to start SIP from any of the following dates : 1st , 5th , 10th , 15th , 20th  or 25th  
of each month. A separate form is required for each SIP dates. Choice of multiple dates through 
single Form is not permitted. In case, an investor wishes to opt for multiple SIP dates in the same 
month, he may do so by submitting separate Scheme Application-cum-SIP Forms for each SIP due 
date with separate set of post dated cheques or Auto Debit forms and A/c. Opening Cheque(s)/De-
mand Draft(s). Any single application if received with multiple SIP dates will be summarily rejected 
and the amount of initial investment refunded if the same is less than the minimum investment 
limit fixed for particular Scheme/Plan/Option.

The first investment under SIP has to be made through physical cheque/DD payable locally at the 
place of submission of the application. The first cheque/DD has to be of any valid date and not a 
post dated one on the date of submission. However, in case of remaining post-dated SIP cheques, 
from 2nd installment onwards, the cheques must contain the opted SIP dates for the entire balance 
period out of the permissible SIP dates i.e. 1st, 5th, 10th, 15th, 20th or 25th of a month. Similarly, 
in case of SIP through Auto Debit (Direct Debit/ECS), the investor should choose any of the above 
mentioned six SIP dates.

In the event of non-receipt of funds for the first investment/Ist SIP installment itself, the SIP will 
automatically be treated as discontinued ab–initio.

Minimum of 30 days time is required for 2nd installment of SIP through post-dated cheques/Auto 
Debit (ECS/Direct Debit) to take place after the Ist SIP/Initial Investment for each SIP date (if opted 
for multiple dates).

The second SIP installment should not fall in the same calendar month

In case, any particular future SIP due date falls on a non-business day or falls during a book closure 
period, the immediate next business day will be considered for the purpose of NAV application.
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Amount All SIP Installments including the first one are required to be of same amount. For starting an SIP at 
the time of initial investment itself, the investor has to ensure that initial investment and remaining 
future SIP installments are of same amount.

In the event of any of the installment amount being different, the AMC will treat all SIP installments 
as normal investments and these will be subject to normal entry/exit load as applicable on the 
respective dates of investments. In order to treat such installments as normal investments, the AMC 
reserves the right to revert and  reprocess all previous SIP installments besides discontinuation 
of SIP for future intallments or alternatively the AMC may recover the waived entry load directly 
from investor or by redeeming the equivalent units from the respective folio. In addition, the AMC 
will also charge exit load (as per applicable rates on the dates of respective SIP installments). In 
the event of non-fulfillment of minimum subscription criteria of the opted scheme, the AMC shall 
revert and refund the entire amount without any interest.

Cheques drawn in favour of The cheques / debit instructions should be in favour of “JM Large Cap Fund” 

Applicable NAV The date of submission of SIP request if the cheque is payable locally and in  case of outstation 
payment instrument, the date of availability of funds for utilization by the AMC or T+10 day 
(whichever is earlier) , will be considered for the allotment of NAV  in case the first cheque/DD is 
realised. Subsequently, the opted due dates will be considered for allotment of NAV irrespectrive of 
the date of realization for SIP investments under Non-liquid scheme. 

Entry / Exit Load Please refer Section 3.3 for applicable load structure.

Cut off time 3.00 p.m. 

Termination of SIP For discontinuation of SIP through ECS / Direct debit, the unit holder is required to intimate the AMC 
/ Registrar at least 15 Calendar Days prior to the next installment for the respective due date. In case 
of physical post-dated cheques, the minimum notice period for discontinuation is 30 calendar days. 
However, the AMC/Registrar will try to discontinue the SIP for remaining period on best efforts 
basis due to the time and process involved .

On such request, SIP will be terminated and the balance post dated cheques will be returned to 
the investor or the debit instructions given by the investor under ECS/Direct Debit will be treated 
as cancelled.

In the event of an investor wishes to close the SIF account without holding / accumulating / reaching the minimum limit prescribed in the 
scheme, the AMC reserves the right to redeem all units. 

The Investment cum SIP Enrolment Form complete in all respects may be submitted at any of the ISCs of JM Financial Mutual Fund or Karvy 
Computershare Pvt. Ltd. In case of SIP through Auto Debit (i.e. through Direct Debit in selected banks or through ECS in selected cities), an 
additional form known as the SIP Auto Debit Registration cum Mandate Form (through Direct Debit/ECS) is also required to be submitted at 
the time of opting for SIP.

The 1st SIP cheque will be considered as Account Opening cheque for existing and new investors. The existing investor may fill-in the existing 
folio number, Scheme/Plan/Option Name and proceed to fill-up the respective SIP columns of the Common Application Form, if there is no 
other change required by him in his folio.

To subscribe to SIP, an Investors has to submit the following documents:

i.	 Scheme Application cum SIP Registration Form

ii.	 Locally Payable Cheque/DD for Initial Investment cum 1st SIP Installment Amount subject to the minimum amount of Rs. 500/- for 12 
months SIP or Rs. 1000/- for 6 months SIP or Rs. 3000/- for the quarterly SIP. 

iii.	 Post-dated cheques for remaining period drawn on any city in India OR

iv.	 Auto Debit (through Direct Debit/ECS) Registration cum Mandate Form

v.	 A photo copy of the cheque/cancelled cheque from the same account where future installments are to be debited if opted for SIP 
through Auto Debit 

The cheque/s should be drawn in favour of the scheme/plan chosen (e.g. “JM Large Cap Fund”) and crossed “A/C Payee Only” and payable 
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locally and drawn on any bank, which is situated at and is a member of the Bankers Clearing House located at the place where the SIP 
application is submitted. In case of outstation cheques, if accepted by the AMC, the AMC shall credit the unit holder’s account with the number 
of units at the applicable sale price on the day when clear funds are received by the Mutual Fund. However, in all cases, the first cheque/DD 
should be payable locally. 

Returned / Dishonoured cheques will not be presented again for collection.

The AMC reserves the right to change the terms of this facility from time to time. 

Systematic Investment Plan for corporate employees

Corporate employees may opt for the systematic investment facility available to them. In this case, the concerned employer is required to 
forward to the AMC the enrolment form for SIP along with the Scheme’s application form of the corporate employee who desires to invest 
in the Scheme. The application amount for the corporate employees would also be forwarded by the employer on specific request from the 
concerned employee. The concerned employee has to authorize the employer to deduct the application amount from his salary and remit the 
same to the Fund at regular intervals to ensure receipt of funds by the AMC on or before the next due date. 

The Fund shall dispatch the statement of accounts to the unit holders under SIP once every quarter ending March, June, September and 
December within 10 working days of the end of the respective quarter. However, the first account statement under SIP shall be issued within 
10 working days of the initial investment.

However, in case of specific request received from investors, the Fund shall provide the account statement to the investors within 5 working 
days from the receipt of such request without any charges. Further, soft copy of the account statement shall be mailed to the investors under 
SIF to their e-mail address on a monthly basis, if so mandated.

Systematic Transfer Plan (“STP”) / Systematic Withdrawal Plan (“SWP”)

These facilities have been explained in detail below.

STP provides for transfer of specified amount from one scheme/plan/option in which the original investment is made to any other scheme/
plan/option of JM Financial Mutual Fund, at the end of specified periodic interval viz., either weekly, fortnightly, monthly or quarterly.

Under SWP, the Unitholders shall have an option to predetermine the withdrawal from the scheme. Under the SWP facility, investors may 
choose between 

(a) Fixed Amount Withdrawal 

                  and 

(b) Capital Appreciation Withdrawal

Fixed Amount Withdrawal (FAW):

Under this option the investor will have the facility to automate withdrawal of a fixed amount from the scheme at Monthly / Quarterly 
intervals.

Capital Appreciation Withdrawal (CAW):

Under Capital Appreciation Withdrawal facility, the investors will have the option to indicate automatic withdrawal of capital appreciation at 
varying time intervals over previous period, on monthly or quarterly basis.

In order to start the STP/SWP, the investor must have a minimum investment of Rs. 5,000/- or above or as per the minimum investment 
subscription amount (whichever is higher) applicable for the respective  scheme/plan/option on the 1st opted STP/SWP date . However, the 
investor is not required to maintain the same balance after processing the 1st STP/SWP installment. The last installment may be equivalent to 
or less than the opted installment amount.
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The minimum amount for transfer and available dates for STP are as under :

$ Further, in multiples of Re 1/- after the above minimum limit fixed for each STP installment as per the frequency opted or as per the features 
of respective schemes eg. under JM Tax Gain Fund , the minimum investment is Rs. 500/- and further in multiples of Rs. 500/- each.

@ In case 5 out of the first 6 installments in monthly / weekly / fortnightly and first two in case of quarterly option are effected, the STP’s will 
be treated as valid and there will be no revertal and reprocess with recovery of load.

* Or In the event of failure of two consecutive STP installments, the STP request will stand terminated and the investor will have to make a 
fresh application for availing of this facility subject to the current term & conditions applicable for fresh STP cases. This condition will, however, 
not be applicable in case of CAW where the  condition of minimum STP instalments could not be met due to the capital appreciation amount 
being less than Rs. 100 in case of monthly option and Rs. 300 in case of quarterly option.  

An investor will have to opt for minimum 6 installments or in multiples of 6 installments i.e 6,12,18,24,30 installments respectively for his STP 
requests in case of weekly/ fortnightly/monthly plan and for minimum of 2 installments or in multiples of 2 installments in case he opts for 
the quarterly plan

SWP facility is available on 1st, 5th, 15th and 25th of the month under monthly and 1st Business Day of the next month for quarterly SWP, 
subject to the minimum gap of 15 calendar days to start SWP . Subsequent quarterly SWP will fall due after completion of 3 months from the 
start date.

In case, it is not possible for the AMC/Registrar to start the STP/SWP from the opted start date due to the insufficiency of time given by the 
investor , the AMC/Registrar will automatically process the first STP/SWP on the opted date from the next month after the opted starting 
month e.g. In case investor applies for STP/SWP on 18th Jan  2008 for effecting Ist STP/SWP from 1st February, 2008, AMC/Registrar may 
process the same from `1st of March, 2008 . In such a case, the ending period will be extended automatically by another month.

Minimum amount for withdrawal under SWP is fixed as under :

a. Fixed Amount Withdrawal (FAW) : Rs.1,000/- per month or Rs.3,000/- per quarter and further in multiples of Re.1/- thereafter.

b. Capital Appreciation Withdrawal(CAW) Entire Capital Appreciation over the previous due date to current due date subject to a minimum of 
Rs. 100 under monthly option and Rs. 300/- under quarterly option

In case the opted STP/SWP day falls on a non-business day, the next business day shall be deemed to be the transaction day for that month 
or quarter as the case may be.

Each installment under STP/SWP cannot exceed the original investment amount divided by the number of installment chosen subject to the 
fulfillment of minimum STP/SWP criteria for respective frequency. In case of multiple STP/SWP dates, the total number of installments will be 
taken into account while fixing up the maximum installment amount.

For discontinuation of STP/ SWP, the unitholder is required to intimate the AMC/ Registrar at least 15 Calendar Days prior to the next installment 
for the respective due date. 

On such request, STP/ SWP will be terminated and the transfer/ withdrawal instructions given by the investor will be treated as cancelled. 

The Fund shall dispatch the statement of accounts to the unit holders under STF/SWP once every quarter ending March, June, September and 

Frequency Amount per 
installment$

Starting date during any 
month

Minimum 
mandatory 
installments 
(equal amount) 

Minimum period required 
to start 1st STP/ extend 
the STP after receiving the 
request

Revertal and Reprocess 
with load or recovery 
of load if following 
conditions are not met@

Weekly Rs. 1000/- 1st , 8th, 15th, 22nd (after 
22nd the next date will 
automatically be the 1st of 
next month)

6 Minimum 15 calendar days If five instalments out of the 
first six instalments could 
not be effected. *

Fortnightly Rs. 1000/- 1st and 15th 6 As above As above

Monthly Rs. 1000/- 1st, 5th, 15th and 25th 6 As above As above

Quarterly Rs. 3000/- 1st Business Day of the 
next month subject to the 
minimum gap of 15 calender 
days from the

date of receipt of STP 
request and subsequently 
after every quarter from the 
start month.

2 As above If first two installments are 
not effected *
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December within 10 working days of the end of the respective quarter. However, the first account statement under STF/SWP shall be issued 
within 10 working days of the initial investment.

However, in case of specific request received from investors, the Fund shall provide the account statement to the investors within 5 working 
days from the receipt of such request without any charges. Further, soft copy of the account statement shall be mailed to the investors under 
STF/SWP to their e-mail address on a monthly basis, if so mandated.

An investor cannot simultaneously participate in an SIP and SWP in the same scheme. This facility is not available for investments under lock-in 
or encumbrances. All withdrawals under SWP including FAW & CAW options shall be considered as redemption with no further specific request 
or documentation requiring to be submitted by the unitholders. On the respective date of processing the SWP request, a revised account 
statement showing the amount withdrawn under SWP together with balance units (post accounting the SWP) in their account shall be mailed 
to the unitholders. All operational instructions of SWP including FAW & CAW options shall be in Rupees and not in Units.

If the balance falls below the prescribed minimum balance (based on applicable NAV) due to redemptions or SWP, the AMC reserves the right 
to discontinue the SWP facility and / or close an investor’s account if the investor fails to invest sufficient funds to bring the value of the account 
to the prescribed minimum (based on applicable NAV) after a written intimation in this regard is sent to the Unitholder. 

In case of SIP/ STP transactions, the minimum number of mandatory installments pertain to a given application for a specified opted date/ 
specific option/ specific sub-option. Separate application is required for each option/ sub-option for respective due date(s)

Switching Options

Unitholders under the Scheme have the option to switch part or all of their unit holdings in the Scheme to another Scheme established by the 
Fund, or within the Scheme from one Plan to another, which is available for investment at that time. This option will be useful to Unitholders 
who wish to alter the allocation of their investment among the Scheme/Plan(s)/Options of the Fund in order to meet their changed investment 
needs. 

The switch will be effected by way of a redemption of Units from the Scheme/Plan/Option and a reinvestment of the redemption proceeds 
in the other Scheme/Plan/Option and accordingly, to be effective, the switch must comply with the redemption rules of the Scheme and the 
issue rules of the other Scheme (for e.g. as to the minimum number of Units that may be redeemed or issued, exit/entry load etc). The price 
at which the Units will be switched out of the Scheme will be based on the repurchase price, and the proceeds will be invested in the other 
Scheme/Plan/option at the prevailing sale price for Units in that Scheme/Plan/Option. Investors will not have to bear entry load, wherever 
applicable, for their inter-equity and intra-equity scheme switches except in case of (i) switches to / from JM Arbitrage Advantage Fund from / 
to any equity scheme and (ii) switches from any scheme to an equity scheme during its New Fund Offer period. 

Investors will also not have to bear exit load, wherever applicable, for their inter-equity and intra-equity scheme switches except in case of (i) 
switches by SIP/STP investors within 24 months(for cases registered from 4.1.2008 upto 2.10.2008) and within 12 months (for cases registered 
upto 3.1.2008)  of respective SIP/STP installments (ii) switches by STP investors (for cases registered w.e.f 3.10.2008) within 24 months of 
respective STP instalments (iii) switche to / from JM Arbitrage Advantage Fund from / to any equity scheme. 

Subject to necessary approval (if any) from the Reserve Bank of India and any other approval as applicable, tax deduction at source, if any, 
will be effected at the appropriate rate in case of a switching by NRIs/FIIs and the balance amount would be utilized to exchange units to the 
other Scheme.

The switch request can be made on a pre-printed form or by using the relevant tear off section of the Transaction Slip enclosed with the 
Account Statement, which should be submitted at any of the ISCs. An Account Statement reflecting the new holding will be dispatched to the 
Unitholders within three business days of completion/effecting of switch transaction. 

The AMC retains the right to charge different loads on switching of Units as compared to sale/repurchase of Units as the case may be. 

Disclosure of Bank Mandate and PAN Number 

All cheques and bank drafts accompanying the application form should contain the application form number on its reverse. As per the directive 
issued by SEBI vide their letter IIMARP/MF/CIR/07/826/98 dated April 15, 1998, and SEBI/IMD/CIR No. 6/4213/04 dated March 1, 2004 it is 
mandatory for applicants to mention their bank account numbers in their applications for purchase or redemption of Units. This is to prevent 
fraudulent encashment of dividend/redemption / refund cheques.
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B. 	 ONGOING OFFER DETAILS

Ongoing Offer Period 

This is the date from which the scheme will reopen for 
subscriptions/redemptions 

16th  April, 2009 

Ongoing price for subscription (purchase)/switch-in 
(from other schemes/plans of the mutual fund) by 
investors.
This is the price you need to pay for purchase/switch-in.
Example: If the applicable NAV is Rs. 10, entry load is 2% 
then sales price will be:
Rs. 10* (1+0.02) = Rs. 10.20

At the applicable NAV subject to prevailing entry load.

In respect of valid applications received upto 3 p.m. by the Mutual Fund 
alongwith a local cheque or a demand draft payable at par at the place where 
the application is received, the closing NAV of the business day on which 
application is received shall be applicable. 

In respect of valid applications received after 3 p.m. by the Mutual Fund 
alongwith a local cheque or a demand draft payable at par at the place where 
the application is received, the closing NAV of the next business day shall be 
applicable.

However, in respect of valid applications with outstation cheques/ demand 
drafts not payable at par at the place where the application is received, closing 
NAV of the business day on which cheque/demand draft is credited shall be 
applicable.

Ongoing price for redemption (sale) /switch outs 
(to other schemes/plans of the Mutual Fund) by 
investors.

This is the price you will receive for redemptions/switch 
outs.

Example: If the applicable NAV is Rs. 10, exit load is 2% 
then redemption price will be:

Rs. 10* (1-0.02) = Rs. 9.80

At the applicable NAV subject to prevailing exit load.

Redemption request can be submitted to the official point of acceptance on any 
business day till 3.00 pm. In respect of valid applications received upto 3 p.m. by 
the Mutual Fund, same day’s closing NAV shall be applicable. In respect of valid 
applications received after 3 p.m. by the Mutual Fund, the closing NAV of the 
next business day shall be applicable. 

It is clarified that the cut off timings will also be applicable to investments made 
through “sweep” mode.

Cut off timing for subscriptions/ redemptions/ 
switches
This is the time before which your application (complete 
in   all   respects)   should   reach   the   official   points   of 
acceptance.

3.00 p.m.

Where  can  the  applications  for  purchase/redemption 
switches be submitted?

The details of official points of acceptance, are set out on the  back cover page.

Minimum amount for purchase/redemption/
switches

Minimum amount of Rs. 5,000/- per Plan / Option and in multiples of any 
amount  thereafter in case of first time investments. For ongoing investments 
in an existing folio the investment would be Rs. 1,000/- and in multiples of any 
amount  thereafter. However, there is no upper limit for investment. The minimum 
investment is applicable at the respective Plans/Sub-plans/Options/ Sub-options 
level i.e. Growth, Dividend and will be considered after taking into account 
permissible DD charges. 

Minimum redemption from existing Unit Accounts would be Rs. 500 or 50 units. 
Any redemption in excess thereof may be in multiples of Re.1 subject to keeping 
minimum balance of 500 units or Rs. 5000/- whichever is less.

In the event of remaining balance (for investment other than through SIP/STP/
SWP falling below the minimum balance of 500 units or Rs. 5000 (Which ever is 
less) while processing redemption/switch requests, the entire outstanding units 
will be redeemed.

In case of difference in the amount and units mentioned in any request for 
Redemption/ Switch, the lower of the two on rupee equivalent basis on the 
Transaction/ applicable NAV date will be considered by the AMC. In the event of 
investor not having filled in the Amount/ Units in the Transaction Slip, the AMC 
will redeem/ switch out all the outstanding units in case the Scheme, Plan, Option 
are clearly mentioned. 
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Minimum balance to be maintained and 
consequences of non maintenance.

500 Units

Special Products available As described above

Accounts Statements For normal transactions (other than SIP/STP) during ongoing sales and 
repurchase:

•	 The AMC shall issue to the investor whose application (other than SIP/STP) 
has been accepted, an account statement specifying the  number  of  units  
allotted.

•	 For those unitholders who have provided an e-mail address, the AMC will send 
the account statement by e-mail.

•	 The unitholder may request for a physical account statement by writing/
calling the AMC/ISC/R&T.  The Fund shall provide the account statement to 
the investors within 5 working days from the receipt of such request without 
any charges. Further, soft copy of the account statement shall be mailed to 
the investors under SIP/STP to their e-mail address on a monthly basis, if so 
mandated.

For SIP / STP transactions;

•	 Account Statement for SIP and STP will be despatched once every quarter 
ending March, June, September and December within 10 working days of the 
end of the respective quarter. However, the first account statement under SIP 
shall be issued within 10 working days of the initial investment.

•	 A soft copy of the Account Statement shall be mailed to the investors under 
SIP/STP to their e-mail address on a monthly basis, if so mandated.

•	 However, the first Account Statement under SIP/STP shall be issued within 10 
working days of the initial investment/transfer.

•	 In case of specific request received from investors, Mutual Funds shall provide 
the account statement (SIP/STP) to the investors within 5 working days from 
the receipt of such request without any charges.

Annual Account Statement:

•	 The Mutual Funds shall provide the Account Statement to the Unitholders who 
have not transacted during the last six months prior to the date of generation 
of account statements. The Account Statement shall reflect the latest closing 
balance and value of the Units prior to the date of generation of the account 
statement,

•	 The account statements in such cases may be generated and issued along with 
the Portfolio Statement or Annual Report of the Scheme.

•	 Alternately, soft copy of the account statements shall be mailed to the investors’ 
e-mail address, instead of physical statement, if so mandated.

Dividend The dividend warrants shall be dispatched to the unitholders within 30 days of 
the date of declaration of the dividend.

Redemption The redemption or repurchase proceeds shall be dispatched to the unitholders 
within 10 working days from the date of redemption or repurchase.

Delay in payment of redemption / repurchase 
proceeds

The Asset Management Company shall be liable to pay interest to the unitholders 
at such rate as may be specified by SEBI for the period of such delay (presently @ 
15% per annum).
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C. 	 PERIODIC DISCLOSURES

Net Asset Value

This is the value per unit of the 
scheme on a particular day. You 
can ascertain the value of your 
investments by multiplying the NAV 
with your unit balance.

The Mutual Fund shall declare the Net asset value of the scheme on every business day on AMFI’s 
website www.amfiindia.com by by 9.00 p.m. every Business Day and also on www.JMFinancialmf.
com .
The NAVs of the Scheme shall be published either through an advertisement or by way of a press 
release, at least in two daily newspapers daily (of which at least one will be a daily newspaper of all 
India circulation).
The sale (purchase) and repurchase (redemption) price of the Units shall be published in a daily 
newspaper through an advertisement or by way of a press release on a daily basis.

Half yearly Disclosures: Portfolio / 
Financial Results
This is a list of securities where the 
corpus of the scheme is currently 
invested. The market value of these    
investments    is    also    stated    in    
portfolio disclosures.

The mutual fund shall publish a complete statement of the scheme portfolio and the unaudited 
financial results, within one month from the close of each half year (i.e. 31st March and 30th 
September), by way of an advertisement at least, in one National English daily and one regional 
newspaper in the language of the region where the head office of the mutual fund is located.

The mutual fund may opt to send the portfolio to all unit holders in lieu of the advertisement (if 
applicable).

Half Yearly Results The mutual fund and Asset Management Company shall before the expiry of one month from the 
close of each half year that is on 31st March and on 30th September, publish its unaudited financial 
results in one national English daily newspaper and in a regional newspaper published in the 
language of the region where the Head Office of the mutual fund is situated.

Annual Report Scheme wise Annual Report or an abridged summary thereof shall be mailed to all unitholders with-
in six months from the date of closure of the relevant accounts year i..e. 31st March each year.

Associate Transactions Please refer to Statement of Additional Information (SAI).
Taxation

The information is provided for 
general information only. However, 
in view of the individual nature of 
the implications, each investor is 
advised to consult his or her own 
tax advisors/authorised dealers with 
respect to the  specific  amount  of  
tax  and  other  implications arising 
out of his or her participation in the 
schemes.

(mention the tax rates as per the 
applicable tax laws)

Resident Investors Mutual Fund

Equity Fund
Tax on Dividend

NIL At 14.1625 percent on income  
distributed to individuals and HUFs

Capital Gains:
Long Term
Short Term

20%

Relevant slab rate

NIL

NIL

Equity scheme will also attract securities transaction tax (STT) at applicable rates.

The tax benefits are available to investors and the Fund under the present taxation laws. The 
information set forth in the SAI is based on the advice of the Fund’s tax advisor and is included for 
general information purposes only. The information set forth in the SAI reflects the law and practice 
as of date of this Scheme Information Document. Investors/ Unit holders should be aware that the 
relevant fiscal rules or their interpretation may change. There is a possibility that the tax position 
prevailing at the time of an investment in the Scheme can change thereafter. Mutual Fund will pay / 
deduct taxes as per tax law applicable on relevant date. The investor will have not have any recourse 
in case of additional tax liability imposed due to changes in the tax structure in the future. 

It may be noted that investors/ unitholders are responsible to pay their own taxes. Investors/ 
unitholders should consult their own tax adviser with respect to the tax applicable to them for 
participation in the scheme.

For further details on taxation please refer to the clause on Taxation in the SAI

Investor services Name:- Mr. Harish Kukreja

Address:-5th Floor, A -  Wing, Laxmi Towers, Bandra Kurla Complex, Mumbai – 400 051.

Telephone No:- 022-39877777

Email:- service_jmf@karvy.com
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D. 	 COMPUTATION OF NAV

NET ASSET VALUE (NAV) AND VALUATION OF INVESTMENT

Valuation of assets, computation of NAV, repurchase price and their frequency of disclosure will be in accordance with the provisions of SEBI 
(MF) Regulations 1996/ Guidelines/ Directives issued by SEBI from time to time. 

The Mutual Fund shall declare the Net asset value of the scheme on every business day on AMFI’s website www.amfiindia.com by by 9.00 p.m. 
every Business Day and also on www.JMFinancialmf.com .

The assets of the Scheme will be valued based on the following valuation norms.

TRADED SECURITIES 

i.	 The securities shall be valued at the last quoted price on the stock exchange. 

ii.	 When the securities are traded on more than one recognised stock exchange, the securities shall be valued at the last quoted closing 
price on the stock exchange where the security is principally traded. It would be left to the Asset Management Company to select the 
appropriate stock exchange, but the reasons for the selection should be recorded in writing. There should however be no objection 
for all scrips being valued at the prices quoted on the stock exchange where a majority in value of the investments are principally 
traded. 

iii.	 Once a stock exchange has been selected for valuation of a particular security, reasons for change of the exchange shall be recorded 
in writing by the Asset Management Company. 

iv.	 When on a particular valuation day, a security has not been traded on the selected stock exchange, the value at which it is traded on 
another stock exchange may be used. 

v.	 When a security is not traded on any stock exchange on a particular valuation day, the value at which it was traded on the selected 
stock exchange or any other stock exchange, as the case may be, on the earliest previous day may be used provided such date is not 
more than thirty days prior to the valuation date. When a debt security (other than Government Securities) is purchased by way of 
private placement, the value at which it was bought may be used for a period of fifteen days beginning from the date of purchase. For 
valuation of Government Securities, all the mutual funds are advised to use the prices for Government Securities released by an agency 
suggested by AMFI. (at present Crisil.com vide AMFI circular dated February 5, 2002). 

vi.	 A debt security (other than Government Securities) shall be considered as a thinly traded security if on the valuation date, there are no 
individual trades in that security in marketable lots (currently Rs 5 crore) on the principal stock exchange or any other stock exchange. 
In order to determine whether a security is thinly traded or not the volumes traded in all recognised stock exchanges in India may be 
taken into account. 

NON-TRADED SECURITIES 

i.	 When a security is not traded on any stock exchange for a period of thirty days prior to the valuations date, the scrip must be treated 
as ‘non-traded’ scrip. 

ii.	 Non-traded securities shall be valued “in-good faith” by the asset management company on the basis of appropriate valuation methods 
based on the principles approved by the Board of the Asset Management Company. For the purpose of valuation of non-traded 
securities, the following principles will be adopted: 

	 a)	 Debt instruments shall generally be valued on a yield to maturity basis, the capitalisation factor being determined for 
comparable traded securities and with an appropriate discount for lower liquidity. 

	 b)	 Government securities will be valued at yield to maturity based on the prevailing market rate. 

	 c)	 In respect of convertible debentures and bonds, the non-convertible and convertible components shall be valued separately. 
The non-convertible component should be valued on the same basis as would be applicable to a debt instrument. The 
convertible component should be valued on the same basis as would be applicable to an equity instrument. If, after conversion 
the resultant equity instrument would be traded pari passu with an existing instrument which is traded, the value of the latter 
instrument can be adopted after an appropriate discount for the non-tradability of the instrument during the period preceding 
the conversion. While valuing such instruments, the fact whether the conversion is optional should also be factored in; 

	 d)	 Where instruments have been bought on ‘repo’ basis, the instrument must be valued at the resale price after deduction of 
applicable interest up to date of resale. Where an instrument has been sold on a ‘repo’ basis, adjustment must be made for the 
difference between the repurchase price (after deduction of application interest up to date of repurchase) and the value of 
the instrument. If the repurchase price exceeds the value, the depreciation must be provided for and if the repurchase price is 
lower than the value, credit must be taken for the appreciation. 

	 e)	 Investments in call money, bills purchased under rediscounting scheme and short term deposits with banks shall be valued 



35

at cost plus accrual; other money market instruments shall be valued at the yield at which they are currently traded. For this 
purpose, non-traded instruments that is instruments not traded for a period of seven days will be valued at cost plus interest 
accrued till the beginning of the day plus the difference between the redemption value and the cost spread uniformly over the 
remaining maturity period of the instruments; government securities will be valued at yield to maturity based on the prevailing 
market rate. 

iii.	 All expenses and incomes accrued up to the valuation date shall be considered for computation of NAV. For this purpose, while major 
expenses like management fees and other periodic expenses should be accrued on a day basis, other minor expenses and income 
need not be so accrued, provided the non-accrual does not affect the NAV calculations by more than 1%. 

iv.	 Any changes in securities and in the number of units be recorded in the books not later than the first valuation date following the date 
of transaction. If this is not possible given the frequency of the NAV disclosure, the recording may be delayed up to a period of seven 
days following the date of the transaction, provided that as a result of the non-recording, the NAV calculations shall not be affected by 
more than 1%. 

v.	 (i) The traded derivatives shall be valued at market price in conformity with the stipulations of sub clauses (i) to (v) of clause 1 of the 
Eighth Schedule of the SEBI Regulations.(ii) The valuation of un-traded derivatives shall be done in accordance with the valuation 
method for un-traded investments prescribed in sub clauses (i) and (ii) of clause 2 of the Eighth Schedule to the SEBI Regulations. 

vi.	 Thinly traded securities as defined in the guidelines shall be valued in the manner as specified in the guidelines issued by the SEBI. 

vii.	 The aggregate value of illiquid securities as defined in the guidelines shall not exceed 15% of the total assets of the Scheme and any 
illiquid securities held above 15% of the total assets shall be valued in the manner specified in the guidelines issued by SEBI. 

viii.	 SEBI has issued circular no. MFD/CIR/8/92/2000 dated September 18, 2000 as amended by a subsequent circular no. MFD/ 
CIR/14/088/2001 dated March 28, 2001 (“guidelines”) giving guidelines for valuation of securities and for identification and provisioning 
for NPAs. The Mutual Fund shall value its securities accordingly. 

Rounding off policy for NAV as per the applicable guidelines shall be disclosed.

Account balances of Units will be calculated upto three decimal places. NAV will be calculated upto 4 decimal places.

IV. 	 FEES AND EXPENSES

		 This section outlines the expenses that will be charged to the schemes.

A.	 ANNUAL SCHEME RECURRING EXPENSES

These are the fees and expenses for operating the scheme. These expenses include Investment Management and Advisory Fee charged by the 
AMC, Registrar and Transfer Agents’ fee, marketing and selling costs etc. as given in the table below:

The AMC has estimated that upto 2.50 % of the weekly average net assets of the scheme will be

charged to the scheme as expenses (Give slab wise break up depending on the assets under management. Give plan/option wise break up 
if the expense structures are different). For the actual current expenses being charged, the investor should refer to the website of the mutual 
fund.

JM Large Cap Fund % of Net Assets

Investment Management & Advisory Fee 1.25

Audit Fees / Fees and expenses of trustees 0.05

Custodial Fees 1.20

Registrar & Transfer Agent Fees including cost related to providing accounts statement, dividend/
redemption cheques/warrants etc.

Marketing & Selling Expenses including Agents Commission and statutory advertisement

Brokerage & Transaction Cost pertaining to the distribution of units

Costs related to investor communications

Costs of fund transfer from location to location

Other Expenses*

Total Recurring Expenses 2.50

(* To be specified as permitted under the Regulation 52 of SEBI (MF) Regulations)

These estimates have been made in good faith as per the information available to the Investment Manager based on past experience and are 
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subject to change inter-se. Types of expenses charged shall be as per the SEBI (MF) Regulations. 

The above estimates are made based on the minimum subscription (target) amount of Rs. 1 crore. The purpose of the above table is to assist 
the investor in understanding the various costs and expenses that an investor in the Scheme will bear directly or indirectly. While this estimate 
has been made in good faith on the basis of information available with the Fund, there can be no assurance that actual expense, under any 
particular head will not be more or less than such estimate. The AMC reserves the rights to revise the fees payable to the service providers from 
time to time. The total expenses, however, will be maintained within the limits mentioned under Regulation 52 (6) of SEBI Regulations. 

As per the Regulations, the maximum recurring expenses including investment management and advisory fee that can be charged to the 
Scheme shall be subject to a percentage limit of weekly net assets as in the table below: 

First Rs. 100 crores Next Rs. 300 crores Next Rs. 300 crores On the balance assets

2.50% 2.25% 2.00% 1.75%

Subject to the overall ongoing fees and expenses which would be charged to the Scheme not exceeding the limit laid down under Regulation 
52(6) [as reproduced above], the AMC may at its discretion charge to the Scheme the Government levies in the form of any charges or applicable 
taxes including applicable surcharge either presently payable or which may be imposed in future. Currently, the Government has imposed 
Service Tax of 12% on the Management and Trustee Fees and education cess of 2% on Service Tax which would be charged to the Scheme 
subject to the overall expenses charged to the Scheme do not exceed the limits laid down under Regulation 52(6). 

Further, as and when permitted by SEBI, the AMC may charge a higher fee for that part of the assets which are invested overseas. However, 
revision in fee charged shall be within the SEBI Regulations at all times. 

B.	 LOAD STRUCTURE

Load is an amount which is paid by the investor to subscribe to the units or to redeem the units from the scheme. This amount is used by 
the AMC to pay commissions to the distributor and to take care of other marketing and selling expenses. Load amounts are variable and are 
subject to change from

time to time. For the current applicable structure, please refer to the website of the AMC (www.JMFinancialmf.in ) or may call at (toll free no.) 
or your distributor.

Particulars Entry Load Exit Load

In case of investments < Rs. 3 crores 2.25% 1%  if redeemed within 1 year of allotment / transfer/conversion of units

In case of investments > = Rs. 3 crores Nil 0.5% if redeemed within 3 months of allotment/transfer/conversion of units

In case of investments made through 
Systematic Investment Plan

2.25% 1% if redeemed within 1 year of allotment / transfer of units of respective 
installments.

In case of Systematic Transfer Plan Nil 2.25% if redeemed within 2 years of allotment/ transfer of units of respective 
installments

Load exemptions, if any:  

The AMC will not charge entry/exit load for a Fund of Funds Scheme investing in the scheme. 

Bonus units and units issued on reinvestment of dividends shall not be subject to entry and exit load.

All loads including Contingent Deferred Sales Charge (CDSC) for the Scheme shall be maintained in a separate account and may be utilised 
towards meeting the selling and distribution expenses. Any surplus in this account may be credited to the scheme, whenever felt appropriate 
by the AMC.

The investor is requested to check the prevailing load structure of the scheme before investing.

For any change in load structure AMC will issue an addendum and display it on the website/Investor Service Centres.

C. 	 WAIVER OF LOAD FOR DIRECT APPLICATIONS

No entry load in case of direct applications: SEBI vide its circular SEBI/IMD/Circ. No. 10/112153/07 dated December 31, 2007 has mandated 
that no entry load shall be charged for direct applications received by the AMC.

In accordance with the above, no entry load will be charged for:

• direct applications received by the AMC (i.e applications not routed through any distributor/agent/broker)

• applications received through internet on the AMC’s website

• submitted to the AMC or its ISCs or its Collection Centers

The provision for no entry load is applicable for additional purchases (including SIPs) made  by the investor directly under the same folio and 
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switch-in (including STPs) to a scheme from other schemes if such transaction is done by the investor without routing through any Distributor/
Agent/Broker i.e Direct Application.

Additional purchases (including SIPs) without broker code will be treated as direct. Any request for any modifications in the existing transaction/
through fresh transaction slip should be duly signed by the investor(s) failing which no cognizance will be taken of such modification.

In order to be treated as a direct application, investors should 

•	 ensure that the broker code column in the application form/ transaction slip is not left blank. 

•	 broker code, if printed on the forms, should be struck off and countersigned by the investor while indicating that it is a direct 
application 

The list of ISCs of the AMC are available in this Offer Document and on the website of the Mutual Fund.

V.	 RIGHTS OF UNITHOLDERS

Please refer to SAI for details.

VI.	 PENALTIES, PENDING LITIGATION OR PROCEEDINGS, FINDINGS OF INSPECTIONS OR INVESTIGATIONS FOR WHICH ACTION 
MAY HAVE BEEN TAKEN OR IS IN THE PROCESS OF BEING TAKEN BY ANY REGULATORY AUTHORITY

1) 	 1)	 In case of Indian Sponsor(s), details of all monetary penalties imposed and/ or action taken during the last three years or 
pending with any financial regulatory body or governmental authority, against Sponsor(s) and/ or the AMC and/ or the Board of 
Trustees /Trustee Company; for irregularities or for violations in the financial services sector, or for defaults with respect to share 
holders or debenture holders and depositors, or for economic offences, or for violation of securities law. Details of settlement, if any, 
arrived at with the aforesaid authorities during the last three years shall also be disclosed.

	 The Sponsor of JM Financial Mutual Fund has disputed the Income Tax liability of Rs. 366.93 lacs against which an amount of Rs. 376.53 
lacs have been paid on account of advance taxes. The disputed appeal is pending before the appropriate authority (as the same are 
pending with High Court,  Tribunal and CIT [Appeals]). 

	 The Sponsor had filed a civil suit against Mr. D B Patel for recovery of security deposit of around Rs. 1.28 crore paid to him for the office 
premises taken on Leave & License basis. The Sponsor is in possession of the premises that were rented by Mr. Patel. The Sponsor’s 
application for execution of decree in this regard is pending in the High Court, Bombay.

	 The Agriculture Department filed a complaint for alleged contravention of the provisions of Insecticides Act in manufacturing and 
selling insecticide deemed to be misbranded before the Chief Judicial Magistrate, Ajmer against the Wyeth Ltd., its stockist, and its 
four directors. Criminal Revision petition was filed before the Sessions Court Ajmer and thereafter before High Court of Judicature of 
Rajasthan at Jaipur. Mr. Darius E. Udwadia, Director of the Trustee Company is also a party to the case by the virtue of being a non- 
executive director of Wyeth Ltd. 

	 Mr. Nimesh Kampani, Chairman of the Board of the Trustee Company, has received summons from the Court of Additional Chief 
Metropolitan Magistrate, Esplanade, Mumbai, as one of the parties to a criminal complaint filed by M/s. Computron Systems Pvt. 
Ltd. for alleged violation of the Indian Penal Code, by virtue of his acting as an escrow agent to a commercial transaction with the 
complainant being a party.

	 Mr. Nimesh Kampani, a director of JM Financial Trustee Company Private Ltd., was one of the non-executive directors of Nagarjuna 
Finance Limited till April 28, 1999. In the contempt case no. 915 of 2002, a single judge bench in the High Court of Judicature, Andhra 
Pradesh at Hyderabad, passed an order on August 3, 2007 punishing (simple imprisonment for six months and a fine of Rs. 2,000) 
Respondents no. 1 to 3 (Mr. K S Raju, Mr. N Selvaraj and Nagarjuna Finance Ltd. - NFL) for violating, disobeying the Order of the Company 
Law Board Southern Region Bench at Chennai in C.P. No. 35 of 2000 dated 29-2-2000 and order in C.A. No.344/634-A/SRB/2001 dated 
August 21, 2001 and for breach of an affidavit filed in the Hon’ble Court in Company Appeal No.7 of 2001. While passing the said order, 
the judge also included other directors of 3rd respondent, viz., NFL. Though Mr. Kampani had resigned much before the order was 
passed by the Company law Board Southern Region Bench at Chennai in 2001, he had been made party in the order of the Hon’ble 
High Court of Judicature, Andhra Pradesh. The implementation of the said order of the Hon’ble High Court of Judicature, Andhra 
Pradesh, Hyderabad has been suspended by a Division Bench of the High Court of Judicature, Andhra Pradesh, Hyderabad.

2)	 Details of all enforcement actions taken by SEBI in the last three years and/ or pending with SEBI for the violation of SEBI Act, 1992 
and Rules and Regulations framed there under including debarment and/ or suspension and/ or cancellation and/ or imposition of 
monetary penalty/adjudication/enquiry proceedings, if any, to which the Sponsor(s) and/ or the AMC and/ or the Board of Trustees /
Trustee Company and/ or any of the directors and/ or key personnel (especially the fund managers) of the AMC and Trustee Company 
were/ are a party. The details of the violation shall also be disclosed.

	 Nil

3)	 Any pending material civil or criminal litigation incidental to the business of the Mutual Fund to which the Sponsor(s) and/ or the AMC 
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and/ or the Board of Trustees /Trustee Company and/ or any of the directors and/ or key personnel are a party should also be disclosed 
separately.

	 Nil

	 Nil

4)	 Any deficiency in the systems and operations of the Sponsor(s) and/ or the AMC and/ or the Board of Trustees/Trustee Company which 
SEBI has specifically advised to be disclosed in the SID, or which has been notified by any other regulatory agency, shall be disclosed.

	 N.A

	 Notwithstanding anything contained in this Scheme Information Document, the provisions of the SEBI (Mutual Funds) 
Regulations, 1996 and the guidelines there under shall be applicable.
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SCO-61, 62, 63, 2nd Floor, Sector 9D, Madhya Marg, Chandigarh - 160 009. Tel.: (0172) 4617236 / 4617239. • CHENNAI: 2nd Floor, Ruby Regency, Dinrose Estate, Opposite to Tarapore Towers, (Behind HP Petrol 
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8/18, Upper Ground Floor, Vevekananda Corner, Desai Cross, Hubli 580029. Tel.: (0836) 4253907/908. • HYDERABAD: ABK OLBEE Plaza, 8-2-618/8 & 9, 4th Floor, 403, Road No. 1, Banjara Hills, Hyderabad 500 034. 
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001, (U.P.) Tel.: (0512) 3914577, 3022754, 3022755. • KOLHAPUR: Krishnaji Residency, Ground floor, 01 Skes Extension Area, City Survey No.1142A/2 West Side, Kolhapur 416 001. Tel.: (0231) 2522253• 
KOLKATA: 6, Little Russell Street, 8th Floor, Kankaria Estate, Kolkata - 700 071. Tel.: . • LUCKNOW: Room No.101, 1st Floor, Sky Hi, 5-Park Road, Lucknow - 226 001. Tel.: (0522) 
4026636/7/6. • LUDHIANA: Office No. 308, SCO 18, Opp. Stock Exchange, Feroze Gandhi Market, Ludhiana - 141 001. Tel.: (0161) 5054519 / 5054520. • MANGALORE: Room No. 22, 2nd Floor, Manasa Towers, M 
G Road, Near PVS Circle, Mangalore 573 003. Tel.: (0824) 4277326 / 4266326. • MUMBAI (Jolly Maker II): 112, Jolly Maker Chambers II, Nariman Point, Mumbai - 400 021. Tel.: (022) 39877777. • MUMBAI 
(MakerChamber  III): 101,Maker Chamber III, Nariman Point, Mumbai - 400 021. Tel.: (022) 39877777.• MUMBAI (THANE): Shop No.2, Kashinath Co-op. Hsg. Soc., Ghantali Road, Near Ghantali Devi Mandir, 
Thane (West) 400602. Tel.: (022) 32060285 • MYSORE: No.2916, Kanti Complex, 2nd floor, 1st main, 5th Cross, Saraswathipuram, Mysore 570 009 Tel.: (0821) 4000704 • NAGPUR: 204, Khullar Chambers, Above 
Bank of Baroda, Munje Chowk, Sita Buldi, Nagpur - 440 012. Tel.: (0712) 6500171 / 72. • NASIK: Lower Ground 14, Suyojit Sankul, Behind Centurion Bank, Sharanpur Road, Nasik - 422 002. Tel.: (0253) 3012824, 
Mob.: 9970180824. • NEW DELHI (MAIN): 105, 106 & 107, 1st Floor, Prakashdeep Building, 7-Tolstoy Marg, New Delhi-110001. Tel.: (011) 43616160. • NEW DELHI (JANAKPURI): UG-1, Suneja Tower -1, Distt. 
Center, Janakpuri, New Delhi 110058. Tel.: (011) 47056804 / 47056805 • NEW DELHI (PITAMPURA): Plot No.H-8, Flat No.203, RDDK Best Plaza, Netaji Subhash Place, Pitampura, New Delhi 110034. Tel.: (011) 
47073080 / 47073081 • NOIDA: 505, 5th floor, Ocean Complex, Plot No.6, Sector 18, Noida. Tel.: (0120) 4271915 / 4271916 • PATNA: 521, Ashiana Hamiwas, New Dak Bunglow Road, Patna - 800 001. Tel.: (0612) 
2206796. • PUNE (MAIN): Office # 304 & 305, 4th Floor, “Amit Shreephal” Ghole Road, 1187/25 Shivajinagar, Next to Federal Bank, Pune- 411005. Tel: (020) 30266021/22/23. • RAIPUR: Shop No. 29, 2nd Floor, 
Millennium Plaza, Near Indian Coffee House, G.E. Road, Raipur, Chhattisgarh - 492 001. Tel.: (0771) 426 7710. • RAJKOT: 208, Star Chambers, 2nd Floor, Harihar Chowk, Rajkot - 360 001. Tel.:(0281) 2231303, Mob.: 
9898234095. • SALEM: 24-1/11A, Annasalai, Swarnapuri, Salem 636 004. Tel.: (0427) 4041050• SECUNDERABAD: Shop No.45, Minerva Complex, S.D. Road, Secunderabad. Tel.: (040) 42414436 / 42414437• 
SURAT: 220, Second Floor, Lalbhai, Contractor Complex, Nanpura, Surat - 395001. Tel.: (0261) 2460134 / 6533056. • UDUPI: “Vyavahar 1001”, 1st Floor, Opp. IDBI Bank, Maruthi Veethika Road, Udupi 576101. Tel.: 
(0820) 4295955. • VADODARA: 407, 4th Floor, Siddarth Complex, Alkapuri, R C Dutt Road, Vadodara - 390 005. Tel.: (0265) 5526474 / 2350453. • VARANASI: 2nd Floor, Office No. 5, Urvashi Complex, Sigra, 
Varanasi - 221 010. Tel.: (0542) 6454254. • VIJAYWADA: T3, 3rd floor, Vasanth Plaza, MG Road, Near Benz Circle, Vijaywada 520010. Tel:(0866)6450708 / 6640708 (fax). • VISAKHAPATNAM: Visakha Executive 
Centre, 47-11-1/5, Eswar Arcade, Dwarka Nagar, 1st Lane, Visakhapatnam 530016. Tel.: (0891) 3024133.

(033) 40062957 - 62/65/66/67

• AJMER : Shop No. 26, 1st floor, K.C. Complex, Opp. Daulat Bagh, Ajmer - 305 001. Tel.: (0145) 2623866. • ALLAHABAD : 132-B/28, Anant Raj Plaza, Mahatma Gandhi Marg, 
Allahabad - 211001. Tel.: 09936408852.• AURANGABAD : A/105, First Floor, Tapadiya Super Market, Nirala Bazar, Aurangabad -431 001. Tel.: ( 0240 ) 2341904 / 09960187867.• BHAGALPUR : Jansheela 
Complex, 2nd floor, Raja Sarat Chandra Path, Masakchak, Near Ghantaghar, Bhagalpur - 812001 (Bihar). Tel.: 09934361685• BHILLAI : Shop No.13, 2nd Floor, Chouhan Estate, GE Road, Bhilai – 490023. Tel.: (0788) 
4010071.• CUTTACK : Plot No.2174-76, Khata No.571, Badambari, Link Road, Below GE Money Office, Cuttack – 753001. Tel.: 09937022192.• DURGAPUR : UCP-37, Ambuja Commercial Complex, City Centre, 
Durgapur -713216. Tel.: 09903985068.• FARIDABAD: LG-5, HCO 100, City Centre, Sector 16, HUDA Market, Faridabad, Haryana 121002. Tel : (91) 129 4075178. • GORAKHPUR : Shop No.22, 2nd floor, The Mall, 
Cross Road, Bank Road, Gorakhpur – 273001. Tel.: 09415018587.• JAMMU : 1st floor,  Opp. 395-A, Apsara Road, Gandhi Nagar, Jammu – 180004. Tel.: (0191) 2434495. • JHARKHAND (DEOGHAR) : Ground 
Floor, Sawitri Complex, Station Road, Near Bank of Baroda ATM, Deoghar - 814112 (Jharkhand). Tel.: 09934361684.• JHARKHAND (DHANBAD) : 4th floor, Shri Laxmi Complex, Shastri Nagar, Bank More, Dist. 
Dhanbad - 826001(Jharkhand). Tel.: 09934318850.• JHARKHAND (RANCHI) : 215-A,  2nd floor, Panchwati Plaza, Kuchahri Road, Ranchi – 834001 (Jharkhand). Tel.: 09934306844.• JODHPUR : 637-B, Bhansali 
Tower, Residency Road, Jodhpur – 342001. Tel.:(0291)-2635915.• KARNAL : 26, Nehru Place, 2nd Floor, Near Head Post Office, Above Saheli, Kunjpura Road, Karnal - 132001 (Haryana). Tel.: (0184) 4046701/702. 
• KOTA : D-9, 2nd floor, Deep Shree Bhawan, Opp. Multipurpose School, Gumanpura Road, Kota – 324007. Tel.:( 0744 ) 2392438. • MEERUT : G-37 Ganga Plaza, Ground Floor, Begum Bridge Road, Meerut – 
250001. Tel.: (0121) 4028731/32. • MORADABAD : Shop No.UGF-9A, Sri Sai Sadan Commercial Complex, Near Head Post Office, Moradbad-244001 (UP). Tel.: 09935187617. • MUZZAFFARPUR : 2nd Floor, 
Shukla Emporium, Kalyani Chowk, Muzaffarpur - 842001 (Bihar). Tel.: 09934361683.• PATIALA : SCO 19, 2nd Floor, New Leela Bhawan, Opp. New Kamal Laboratory, Patiala – 147001. Tel.: (0175)  5004793/94.• 
SHIMLA : Chamber No. 403, B.M. Chambers, 23, Middle Bazar, Below Mall Road, Shimla – 171001. Tel.: (0177) 2817777.• SILIGURI : City Plaza, Second floor, Near SKP Office, Sevok Road, Siliguri -734001. Tel.: 
09933308222.• TIRUPATHI : Off.No.12-3-328&329, Tilak Road, Above Blue Chip Corporate Office, Beside Karvy Finopolis, Thirupathi -517501. Tel.: (0877) 2222092. • TRICHY : Krishna Complex, 60/2, 
Swaminatha Shastri Road, Tenur, Trichy – 620017. Tel.: 09894069903. • UDAIPUR : G-12, Krishna Plaza, Near Court Chohray, Hazareshwar Colony, Udaipur – 313001. Tel.: (0294)-2419727.• WARANGAL : G10, 
Thirumala Mall D.No.5-9-130, 130/1 130/2 Sikhwadi, Kishanpura, Opp. Police Headquarter, Hanumakonda – 506001. Tel.: (0870) 2547772 / 2577772. 

Web transactions through
www.icicidirect.com; www.kotak.com; www.kotaksecurities.com; www.idbipaisabuilder.in; www.indiainfoline.com; www.usectrade.com; www.njindiaonline.com; www.religare.in; 

www.reliancemoney.com; www.sharekhan.com; www.guptaequities.com; www.yesbank.in; www.angeltrade.com; www.hdfcbank.com; www.the-finapolis.com; www.bonanzaonline.com; 
www.dawnaydayavsecurities.com; www.emkayshare.com; www.arthamoney.com; www.smcindiaonline.com; www.wealthonline.in; www.sbicapsec.com; www.justtrade.in; www.almondz.com; 

www.fidelity.co.in; www.vsicl.com; www.wealthindia.in; www.ifastfinancial.com; www.motilaloswal.com




